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This new 

sales approach 
points the 

way to 


more contract 





bond business 





for you! 





Here, in a handy file-size folder, is more than 

a complete, impressive sales presentation. 

Our SURETY BOND SERVICE GUIDE FOR 
CONTRACTORS will also help you provide 
contractors with better, speedier bond service! 
Take advantage of this unique sales tool... and all 
the other facilities we offer to help boost your 
bond business. For the whole story, call or write 
the Bond Department of your nearest 


American-Associa ted Bran ch Office. 











AMERICAN-ASSOCIATED INSURANCE COMPANIES 


AMERICAN AUTOMOBILE INSURANCE COMPANY ¢ ASSOCIATED INDEMNITY CORPORATION 
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Continental Casualty 
Now Is Entering 


Reinsurance Field 


V.S. McKerrow to Head New 
Department, Which Starts 
Functioning Feb. 1 


Continental Casualty is establishing 
a reinsurance division, which will be 
in full operation Feb. 1. It will pro- 
vide complete reinsurance facilities 
for all lines of business except life 
insurance. 

Roy Tuchbreit- 
er, president, 
points out’ that 
since 1945 the 
company has pro- 
vided domestic fa- 
cilities for all 
types of extra-ha- 
zardous and unus- 
ual accident-sick- 
ness-travel risks, 
both domestic and 
worldwide. In that 
connection, the 
company some years ago became 
aware of a widening need for more 
and improved domestic reinsurance fa- 
cilities for serving other types of busi- 
ness. 

At the head of the new department 
will be Vincent S. McKerrow, super- 
intendent, who has an _ outstanding 
background of experience in the rein- 
surance field. He began his insurance 
career in 1927, when he became as- 
sociated with Griffiths, Tate (Insur- 
surance) Ltd., Lloyds brokers, Lon- 
don. For more than 15 years he has 
had complete executive supervision of 
all non-marine business transacted by 
that firm throughout the world. In 
1945, he was elected to the board, be- 
ing the second “working” executive to 
be so honored. In 1949 he was made an 
underwriting member of Lloyds. 


Two years later, Mr. McKerrow 
was sent to Chicago to establish an 
Illinois corporation under the style 
of Griffiths, Tate, (Insurance) Ltd. As 
executive head of the new American 
office, he was responsible for the de- 
velopment and supervision of all IIl- 
inois business transacted by the Lon- 
don firm. Within less than three years 
he had built a closely coordinated, ef- 
ficient organization and an extensive 
volume of profitable business. Since 
going to Chicago in 1951, except for 
Short business trips to London, he has 
made his home there. As superinten- 
dent of the new reinsurance division, 
he will have full executive responsi- 
bility for developing and supervising 
all reinsurance business transacted by 
Continental Casualty, reporting direct- 
ly to J. M. Smith, 1st vice-president. 

Entry into the reinsurance field is 
the second major expansion announced 
by Continental this year. In April it 
announced that it was entering the 

(CONTINUED ON PAGE 28) 





V. S. McKerrow 
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Tye, Tax Attorney, to 
Join Froggatt & Co. 


Charles W. Tye, tax counsel of Roy- 
al-Liverpool group since 1947, will 
join Joseph Frog- 
gatt & Co. ac- 
countants and au- 
ditors, Jan. 1. He 
will have execu- 
tive supervision of 
the Froggatt or- 
ganization’s tax 
accounting opera- 
tions. 

After graduation 
from Leland Stan- 
ford law _ school, 
following gradua- 
tion from the Uni- 
versity of Iowa, Mr. Tye joined the 
legal staff of Bank of America in Los 
Angeles as a tax attorney. He prac- 
ticed law in Los Angeles, was appoint- 
ed special attorney in the office of 
chief counsel, bureau of internal rev- 
enue, at Washington, a post he left in 
1942 to become tax counsel of Mary- 
land Casualty. 

. e e 

He has been active on various com- 
mittees, including those dealing with 
matters arising from the SEUA case, 
with changes in the convention form 
of annual statement and with federal 
tax legislation. In 1950 he testified be- 
fore the Senate finance committee on 
the excess profit tax treatment of the 
insurance business. Recently he has 
been chairman of the joint tax com- 
mittee of National Board and Assn. of 
Casualty & Surety Companies. He is 
a member of the advisory tax com- 
mittee of the latter association. 

He has been a guest lecturer at 
various universities and has appeared 
before National Tax Assn. Confer- 
ence, Institute on Federal Taxation, 
and at state agency association meet- 
ings. He has written extensively in 
the field of insurance taxation. He is 
co-author of the book “Handbook of 
Tax Techniques”. He is a member of 
various bars, including the Supreme 
Court, the tax court, and is admitted 
before the Treasury Department. 





Charles W. Tye 


Improvements and 


Betterments Form 
Overhauled in Mo. 


A new improvements and better- 
ments form now is in effect in Missou- 
ri. Rules for this coverage have been 
completely revised and represent im- 
portant changes from the form now 
in general use in other states. Design- 
ers of the new form believe it over- 
comes the principal objections that 
have been made from many quarters 
and meets suggested changes. 

The new form states that it shall 
cover the insured’s “use” interest in 
improvements and betterments in or- 
der to describe the type of insurable 
interest which the tenant has in im- 
provements and betterments and to 
distinguish it from an outright owner- 
ship interest. 

improvements and betterments are 
defined as heretofore except it is no 
longer required that they be installed 
under the current lease, as heretofore. 
This then very definitely brings with- 
in the coverage improvements and bet- 
terments which may have been in- 
stalled by the tenant under a previous 
lease. 

7 - . 

The new form can apply to a ten- 
ant whether under a regular written 
lease or on a month to month basis 
and this is made clear by defining the 
word “lease” to mean any lease or 
rental agreement, whether written or 
oral, in effect at the time of loss. 

Thus under the new form if the 
tenant actually repairs or replaces the 
damaged improvements and _ better- 
ments, recovery is provided on the ba- 
sis of actual cash value. This would 
apply to a tenant on a month to month 
basis as well as to a tenant under a 
regular conventional long term lease. 

The new form no longer provides 
for recovery on the basis of full re- 
placement cost in those situations 
where the tenant replaces since im- 


provements and betterments under the 
(CONTINUED ON PAGE 28) 








Late News Bulletins... 








Mutual Bureau Revises Glass, Burglary Manuals 


Mutual Insurance Rating Bureau has revised its glass insurance manual, 
effective Dec. 7 everywhere except in Texas, where the date is Jan. 4. Residence 
glass endorsments are amended to cover many structural items heretofore ex- 
cluded. All glass permanently attached to the residence structure, or in storm 
windows or doors, is now covered up to $50 for any one occurrence. The limit 
of liability is changed from $50 per plate to $50 for any one occurrence. A sin- 
house or to an individual apartment in an apartment house. 
gle annual premium of $5 is now applicable to a one, two, three or four-family 

The bank section of the burglary manual also is revised, effective Dec. 7. 
Principal effect is to make available coverage for securities in custody of 
federal reserve banks and Treasury Department to additional categories of 
risks and to permit the application of “excess” discounts to a combination of 
a blanket bond and an all-loss policy of the blanket bond type covering the 


same exposure. 


North America Using Package ML Approach 


North America is now using a package approach to multiple location risk 
business that is designated merchandise floater and includes with the multiple 
(CONTINUED ON PAGE 28) 


Knowlton NAIC 
V-P; Leggett Head 
of Steering Group 


Model License Law 
Approved Despite 
Strong Opposition 


By LEVERING CARTWRIGHT 


MIAMI BEACH—Donald Knowlton 
of New Hampshire was elected vice- 
president of NAIC here Monday after- 
noon to take the place left vacant by 
the death of George Butler of Texas. 

Davis of Mississippi was elected as a 
member of the executive committee 
at large in place of Waldo Cheek, the 
former North Carolina commissioner. 
Leslie of Pennsylvania was elected as 
a member at large in place of Law- 
rence Leggett of Missouri, who is the 
new executive committee chairman, 
and Jackson of Maryland became the 
zone 2 representative on the executive 
committee which was the spot former- 
ly occupied by Leslie. 





Donald 


Knowlton 


Lawrence Leggett 


Those attending the NAIC conven- 
tion were not seriously deflected from 
the pursuit of the undiluted joy that 
Dade county, Fla., has to offer by con- 
vention business. Business was not pur- 
posely put aside but as it happened 
there were not many important and 
complicated matters pressing for at- 
tention and so there were many hours 
for happiness on the beach, in fishing 
parties, wolfing stone crabs, attending 
the races—horse and dog, on the golf 
courses and solving all the problems of 
the business with the elbow cocked. 


There was, however, one big matter 
that has got the cork of the whole in- 
dustry—fire and life, and the name of 
it is uniform accounting. Carrying the 
UA torch is Superintendent Bohlinger 
of New York and this has become a 
great crusade with him. The fire and 
casualty people were moving heaven 
and earth to dissuade the commission- 
ers from adopting a report that con- 
tained any kind of wording to the ef- 
fect that uniform accounting indica- 
tions should be used for rate making 
purposes. Up until Wednesday after- 
noon the fight was in the lobbies and 
hotel rooms, because the subject was 
not due to come up until then at the 


(CONTINUED ON PAGE 26) 
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- Plumbers Natl. Assn. 
Only Concern About 
Cover: Matthes 


With reference to recent articles ap- 
pearing in THE NATIONAL UNDERWRITER 
regarding policies covering plumbers’ 
liability and tools, Henry Matthes of 
Matthes Org. of Cleveland writes: 

For a number of years the National 
Assn. of Plumbing Contractors has 
been concerned over the fact that its 
members had not been conscious of 
business hazards that should be pro- 
tected by insurance. Some members 
had thorough insurance programs but 
the majority purchased their insurance 
on a hit and miss basis, which resulted 
in limited insurance protection. As the 
study progressed it became evident 
that the general liability insurance 
carried by the members was restric- 
tive for their type of business, and 
further that no sound approach had 
been given to comprehensive coverage 
on inventory, tools and equipment. 

J eo o 

The result was that a completely 
broad form public liability and prop- 
erty damage policy was needed as well 
as an all risk floater. Over a dozen 
major American companies were ap- 
proached to determine if such cover- 
erage could be made available for the 
membership. This move met with neg- 
ative results. 

After a two-year study involving 
loss prevention engineering and re- 
search, spot inspections and analysis, 
Henry Matthes Org. of Cleveland 
succeeded in interesting non-admitted 
markets in this business. The coverage 
arranged is in two parts: (1) public 
liability and property damage on an 


occurrence basis with complete prod- 
ucts, and care, custody, or control; (2) 
comprehensive floater covering tools, 
equipment, inventory, etc. on an all 
risk basis without reports of values, 
itemized coverage, or coinsurance. The 
former is important to the plumbing 
contractors because of the unavailabil- 
ity of care, custody, or control pro- 
tection for contractors as a class, and 
the latter is important because the 
average plumbing contractor not being 
thoroughly conversant with insurance 
forms and clauses needed a compre- 
hensive floater to cover him for direct 
damage to his property. Resistance to 
the insurance program has developed 
from agents in various states because 
of their inability to develop a market 
for such coverage. In some _ cases 
agents have protested to their state 
insurance commissioners and have at- 
tempted to put pressure on the com- 
missioners. 


The importance of this matter has 
been magnified to such an extent that 
the fundamental purpose of the insur- 
ance plan has been ignored. The pur- 
pose is to provide the needed cover- 
age for the plumbing contractors, rath- 
er than to attempt to create sufficient 
pressure that would deny the contract- 
ors such insurance. 

The carriers consent to be sued over 
a disagreement on any given loss in 
any state through the service of suit 
clause which appears in each policy. 

A study is being made of the taxes 
levied on non-admitted premiums for 
each individual state, and upon com- 
pletion of the study each state will re- 
ceive tax on all premiums written for 
contractors under its jurisdiction. This 
is part of the plan to prove complete 


(CONTINUED ON PAGE 48) 





Surplus lines ¢ 
Problem risks ¢ 


Fire - 

Replacement (Depreciation) « 

ub | Earthquake « 
Valued Use and Occupancy « 
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Aviation - 

Hull « 

Liability « 
Products « 
Personal Accident « 


Livestock 





Insurance 
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Reinsurance 


effected at 


Excess lines 
Unusual risks 


Casualty 


Excess or Primary 
Liquor Liability 
Malpractice 
Personal Accident 


Motor Truck Cargo 
Errers and Omissions 


Hulls and Cargo 


Write for booklet which describes all facilities. 
Business accepted only from Agents, Brokers 
and Insurance Companies. No direct business. 


STEWART, SMITH (ILLINOIS) INC. 


Board of Trade Building 
141 W. Jackson Blvd., Chicago 4, Illinois 
Phone: WEbster 9-5777 TWX CG 1849 
PRINCIPAL OFFICES: 
MONTREAL SYDNEY NEW YORE TORONTO 
LONDON GLASGOW HONG KONG CHICAGO 


World-Wide Facilities 














NAIC Looks Down 
Nose on Langer 
Mail Order Probe 


The NAIC unauthorized insurance 
committee headed by Gaffney of New 
Jersey at its session Tuesday morning 
at Miami Beach took up the matter of 
the Senator Langer judiciary commit- 
tee inquiry into mail order insurance 
and the resolution that had been of- 
fered the previous day at the executive 
committee meeting by Dickey of Okla- 
homa that is aimed at putting the 
blocks to London Lloyds in one way 
or another. 

The Langer investigation got no- 
thing but sniffs . 

Mr. Gaffney read correspondence 
from Langer including a lengthy mem- 
orandum, to the NAIC headquarters 
office that, according to Gaffney, was 
largely a resume of various points 
that had been made by individual 
commissioners in replying to a ques- 
tionnaire from Langer on mail order 
problems. For instance the Langer let- 
ter said the subjects involved include 
the degree of control that a commis- 
sioner has over mail order insurers, 
the matter of limited coverage and 
misleading advertising, limited policy 
forms, operations in the military field, 
the allegation that mail order insurers 
don’t pay their fair share of the cost of 
government, difficulty of collecting 
claims, getting around state require- 
ments. Among the possible remedies, 
according to the Langer memo, are a 
federal statute imposing heavy penal- 
ties on misleading ads, barring use of 
the mails to unlicensed insurers, im- 
posing a federal premium tax of 5 to 
10% on unlicensed sales. 

Moses Hubbard, representing the 
Commercial Travelers Organizations, 
got up to brag up his companies on the 
score of their high loss ratio, low ex- 
pense ratio, etc. He said that 30 years 
ago Langer might have had a point, 
because insurance regulation was rudi- 
mentary, but today insurance is the 
best regulated of any business any- 
where in the world. Federal action is 
not needed. The integrity of state 
supervision and of the commissioners 
is at stake. All companies do business 
in some degree by mail. Limited A & 
H policies are issued by nearly every 
company and this is in answer to 
public demand. The theory that the 
insurers give it to you in big type and 
take it away in minion is hogwash. 
The exceptions are explicitly defined. 
Any federal legislation would interfere 
with the independence of the states. 
NAIC and the industry should say to 
Langer, lay off. 

Wells of Indiana, who had origina- 
ted the mail order subject on the 
agenda, said he wants it now taken 
off. He is satisfied that the uniform 
unauthorized insurers service of pro- 
cess act is completely efficacious es- 
pecially in view of the fact that it has 
been upheld just recently and the U. 
S. Supreme Court denied certiorari on 
it. 

C. C. Fraizer of H & A Underwriters 
Conference said he can’t understand 
what Langer is up to in view of the 
fact FTC has this mail order matter 
well in hand. However, he indicated 
the belief that the Langer investigation 
doesn’t have much force behind it and 
he said it is a mistake to fire a can- 
non when an air rifle would do the 
job. 

Then was brought up the Dickey 





Late Wednesday morning at Miami 
Beach Moses Hubbard got up in the 
life insurance committee meeting dur- 
ing the NAIC convention to announce 
that the Langer committee to investi- 
gate mail order insurance had met and 
had adourned indefinitely. There will 
be no meeting of the Langer commit- 
tee—at any rate before next year. Mr, 
Hubbard said he was making this an- 
nouncement so that any commissioners 
or others that have been planning to 
go to Washington in connection with 
this investigation could govern them- 
selves accordingly. This result confirm. 
ed what Commissioner Jensen of North 
Dakota had been predicting. He had 
been in close touch with Senator Lan- 
ger and he indicated that the Langer 
committee investigation did not have 
particularly serious import. There were 
reports that certain elements in the 
industry had gotten Langer’s ear and 
they were prompted by competitive 
consideration. 








resolution which complains among 
other things that “alien insurers” are 
constituting unfair competition by rea- 
son of their ability to escape the bur- 
den of rating laws, taxes, etc. 

Moses Hubbard got into the act on 
this one, too. While this seems to be 
aimed at alien insurers, he said, the 
phraseology is such that it could com- 
prehend the kind, the good and the 
true companies that he represents and 
he wanted for the record a notation 
that there was no slur intended at his 
people. The only advantage his com- 
panies have, he said, is what they 
create by “their own honorable prac- 
tices.” 

~ e + 

John Diemand, Jr., of Ins. Co. of 
North America, in reply to Mr. Hub- 
bard, said, “If the shoe doesn’t: fit, 
don’t wear it.” The resolution, he in- 
sisted, is aimed at the alien insurers. 
The domestic companies, he said, are 
restricted by the rating laws, but 
Lloyds can come in and roam at will 
without shackles and provide impos- 
sible competition. They are not scruti- 
nized on their loss paying ability and 
are not examined. They don’t pay taxes 
or at best they only pay partial taxes 
and they don’t pay any taxes in the 
U. S. on their profits. There is much 
“clandestine” insurance handled in the 
U. S. and it is impossible to discover 
the volume of it. The states, he said, 
must deal with this matter promptly 
or it will have to be dealt with by the 
federal government. 

Mr. Fraizer said the whereases in 
the Dickey resolution tend to give rai- 
son d’etre to the Langer investigation 
and he suggested that the Dickey reso- 
lution be overhauled. 





FIRE ENGINEERS — ACTUARIES 
FIRE PREVENTION ENGINEERS 


Several openings, requirements: graduate 
engineer, electrical, chemical, fire prev. 
etc. Personal qualifications extremely im- 
portant, age to 38, at least 2 years’ insur- 
ance exper., prefer rating bureau or com- 
pany background. Salaries $6000 to $9500. 
CASUALTY ACTUARY — CALIFORNIA 
Age to 45 —requirements: college grad., 
specialty in math-actuarial science and 
economics, casualty insurance courses 
helpful but not required, 5 years’ exper. 
with recognized insurance rating bureau 
or actuarial exper. with casualty insurance 
company, exper. in actual rate making 
desirable. Salaries $10,000 to $15,000. 


All inquiries handled strictly confidentially. 


fer ason 


PERSONNEL 
330 S.Wells St. Chicago 6, Ill. 
HArrison 7-9040 
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Producer-Company 
Harmony Is Growing, 
Pacific Board Notes 


Benefits received by both producers 
and companies from the conference 
activities of Pacific Board were stres- 
sed by its president, Hugh S. Coburn, 
Boston and Old Colony, at the board’s 
semiannual meeting at San Francisco. 

“A feeling of confidence in the sin- 
cerity of our purpose has been engen- 
dered among the producers, and there 
is a growing tendency on the part of 
their representatives in the conference 
sessions to give more consideration to 
company and over-all business inter- 
ests, and to be less adamant in pressing 
their own individual demands,” Mr. 
Coburn said. 

The report of the governing commit- 
tee was given by M. C. Godfrey, Nor- 
wich Union; actuarial and research, R. 
E. Alderman, Royal-Liverpool; joint 
committee on accounting and office 
procedure, E. R. Hindley, National of 
Hartford; public relations, C. M. Mar- 
shall, Aetna Fire, and trade practices, 
John M. Wylie, Springfield Fire & Ma- 
rine, vice-president of the board. Els- 
worth E. Simpson, St. Paul companies, 
gave the report of the standard fire 
insurance policy special committee. 

e -_ 

Mr. Hindley reported on the first 
phase of cost survey among member 
companies. In determining the specific 
items to be counted, Mr. Hindley stated 
the committee recognized that a re- 
quest for too fine a breakdown would 
prove excessively burdensome, and 
therefore, impractical. It was limited, 
therefore, to new and renewal dwel- 
ling policies and flat cancellations of 
dwelling policies (all broken down to 
three premium groups, i.e., under $10, 
between $10 and $25, and over $25); 
also, regardless of premium involved, 
new and renewal policies other than 
dwellings, endorsements, flat cancel- 
lations and cancellations involving both 
pro rata and short rate premium cal- 
culations. 





National Bureau Has Made 
Medical Payments Filings 


In response to inquiries regarding 
participation of National Bureau of 
Casualty Underwriters in the develop- 
ment of automobile extended medical 
payments coverage, William Leslie, 
general manager of the National Bur- 
eau, made the following statement: 

“A uniform program of automobile 
extended medical payments was de- 
veloped cooperatively by the insurance 
industry rather than by any one com- 
pany or rating organization. The Na- 
tional Bureau of Casualty Underwrit- 
ers, which was one of the cooperating 
organizations, has filed the plan with 
the various state supervisory authori- 
ties on behalf of its member and sub- 
scriber companies. Until the supervis- 
ory authorities have had an opportun- 
ity to consider and act upon the filings 
we do not plan to make any public 
announcement of the program.” 

A similar statement was issued by 
Mutual Insurance Rating Bureau. 





Certiorari Is Denied 


WASHINGTON—The U. S. Supreme 
Court has denied a certiorari writ in 
No. 396, Danny vs. Automobile. 





New Cover For Hardware Mutual 

The Wisconsin department has ap- 
proved the giving by Hardware Deal- 
ers Mutual Fire of additional protec- 
tion under the automobile medical 


payments coverage without increase in 
cost to the policyholder. The com- 
pany’s Wisconsin automobile policy- 
holders carrying medical payments 
coverage will have members of their 
families protected from the expense of 
medical, surgical, ambulance, hospital 
and nursing services resulting from in- 
juries incurred while riding in any au- 
tomobile or truck. The broadened med- 
ical payment protection also covers in- 
juries by an autombile to a pedestrian. 





Point to Retaliatory 
Laws in Fighting D. C. 


Premium Tax Boost 

WASHINGTON-—Insurance compa- 
nies here are organizing to fight the 
proposal of District of Columbia com- 
missioners that the tax on premiums 
be increased from 2 to 24%% to raise 
an estimated $500,000 additional rev- 
enue. A meeting of 39 domestic com- 
panies was scheduled for Wednesday 
at the Acacia Mutual Life building. 

The principal objection to the propo- 
sal was based on the so-called retalia- 
tory laws of 32 states. Edward Sch- 
muck, Acacia Mutual Life general 
counsel, is chairman of a joint com- 
mittee to fight the proposal. Others 
participating include V. O. Schinnerer, 
national director of District of Colum- 
bia Assn. of Insurance Agents, and 
Howard Starling, Washington repre- 
sentative of Assn. of Casualty & Surety 
companies. 

It is reported that life companies are 
leading the fight against the increase. 
Eugene Thore, general counsel of Life 
Insurance Assn., Monday conferred 
with D. C. tax officials concerning the 
proposal. It is said that a life company 
here, on the basis of 1952 operations, 
under the D. C. proposal would pay $10 
additional tax in other states for every 
dollar of additional taxes paid in D. C. 

A surety company reportedly figured 
while it would have to pay only $4,000 
additional here, its tax bills in the 
states would be upped by $80,000. 





Gallagher Schweer Dinner 


Speaker at Cincinnati 


CINCINNATI—E. F. Gallagher, Chi- 
cago manager of Planet, will be the 
featured speaker at the dinner here 
Dec. 10 honoring L. J. Schweer on his 
retirement as Cincinnati manager of 
Ohio Inspection Bureau. Mr. Gallagher 
was for many years with the bureau in 
Columbus and his work, particularly 
in connection with utilities risks, 
brought him into frequent contact with 
Mr. Schweer. 

About 200 are expected for the din- 
ner, including Mayor Waldvogel of 
Cincinnati, who will be making his 
first insurance appearance in office, 
and Harper Annat, state director of 
commerce. 





Establish Closer Relation 


E. Clayton Gengras, president of 
Fire & Casualty of Hartford, has been 
elected a director of Louisville Fire & 
Marine and W. Leslie Miller, presi- 
dent of Louisville F. & M., has been 
elected a director of Fire & Casualty. 

Mr. Gengras was recently elected a 
director of National of Hartford. Mr. 
Miller is also president of Mississippi 
Valley Underwriters, Inc. which man- 
ages Fire & Casualty for fire and al- 
lied lines nationwide, New England 
excepted. 





Bonds Must Be Countersigned 
Arguments have been heard in New 
Hampshire to the effect that bonds 
for contractors doing work for the fed- 
eral government need not be counter- 


signed by New Hampshire agents. This 
is not the case, according to an inter- 
pretation by Commissioner Knowlton. 
He said bonds are issued to cover in- 


dividual contractors, and the question 
from whom the contractors receive 
their money has nothing to do with the 
countersignature law. 
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WE ARE LOOKING FOR 


MORE GOOD AGENTS 


Eager to Slash Office Costs 


‘Phoenix 


NSURANCE CO 
i AND AFFILIATES 


52 WOODLAND STREET 
HARTFORD 15, CONN. 





Many of our agents have done 
away with duplicated effort, and 
boosted their profits—thanks 

to our Agency Management Service. 
Write today for the full story. 


The Connecticut Fire Ins. Co. 
Equitable Fire & Marine Ins. Co, 
Minneapolis Fire & Marine Ins. Co. 
The Central States Fire Ins. Co. 
Atlantic Fire ins. Co. 

Great Eastern Fire Ins. Co. 
Reliance Ins. Co. of Canada 











Payroll & Other Casualty 
Audits & Inspections. 

Audits of Burglary & Bond 
losses. 

Audits for reinsurance com- 
panies of payrolls, claims, 
etc. 


Kirby Bldg., Dallas 





ATWELL, VOGEL & STERLING, INC. 
Harwood Bldg., Scarsdale, N. Y. 
60 John Street, New York — WHitehall 4-8871 


A-1815 Insurance Exchange, Chicago 


369 Pine St., San Francisco 


25 other offices, providing nationwide service in U. S. A. 
as well as service in Canada and Puerto Rico 


Inland Marine Audits & 
Inspections. 

Audits of Cargo Motor Lines 
to determine financial 
responsibility and outstand- 
ing claims. 


Standard Bldg., Atlanta 
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Supreme Court Refuses 
to Act on Bankers 
L. & C. Anti-Trust Suit 


The U. S- Supreme Court has refused 
to order the federal district court at 
Miami to try charges of Bankers Life 
& Casualty against Commissioner Cra- 
vey of Georgia. Bankers L.&C. had 
sued Commissioner Larson of Florida 
and four insurers of Florida and Geor- 
gia, along with Cravey, for triple dam- 
ages on a charge of conspiring to ruin 
the Bankers business in those two 
states, in violation of the anti-trust 
laws. 

The lower court held that Cravey 
could be sued only in Georgia and the 
appeals court turned down Bankers’ 
appeal for a writ of mandamus. 





Aetna Group Provides Extra 
Compensation, Dividend 


The Aetna Life companies are pay- 
ing the same additional compensation 
for 10,000 employes as they did a year 
ago, half a month’s salary to those on 
the payroll a year or more, less to 
those there a lesser time, with a max- 
imum of $500. ; 

Aetna Life is paying an extra divi- 
dend of 25 cents, Aetna Casualty an 
extra of 50, Automobile an extra of 
40 on Jan. 2 to holders of Dec. 11. 


P. B. Reed & Co. Dissolved 


Prentiss B. Reed & Co., New York 
City independent adjusting firm, has 
been dissolved by the executor of the 
late Mr. Reed’s estate. John J. Mc- 
Andrews, who was elected president 
following Mr. Reed’s death, and other 
employes of the firm now are operat- 
ing the McAndrews Adjustment Co. 
at 6 Platt street. 


Hall & Henshaw Expands 


Hall & Henshaw, New York City 
agency, has purchased Baldwin & 
Amann, the agency there that has 
represented Employers Liability. Step- 
hen Amann joins Hall & Henshaw as 
a partner and other employes of his 
firm go with the casualty and surety 
department Jan. 1. Employers Liability 
representation will continue with Hall 
& Henshaw. 











Parking Men on Carpet 


WASHINGTON—On complaint 
from V. O. Schinnerer, representing 
National Assn. of Insurance Agents, 


Superintendent Jordan of D. C. wrote 
National Parking Assn., an organiza- 
tion of parking lot operators, that its 
offering several types of insurance to 
members in unlicensed insurers is in 
violation of D. C. insurance law. The 
activity complained of has been sus- 
pended. 


Allstate to Have New 


Medical Payments Cover 


Allstate policyholders will be offered 
a new extended medical payments 
coverage within a few weeks, accord- 
ing to a company announcement. The 
new coverage provides payment for 
injuries to any member of the family 
struck by an automobile while a ped- 
estrian or injured while driving or 
riding in practically any motor ve- 
hicle, including taxicabs. It will pay 
for medical, surgical, ambulance, hos- 
pital, nursing and funeral expenses 
within the limits of the policy with- 
out regard for legal liability. 


Hits Public Apathy 


J. T. Blalock, vice-president of Pa- 
cific Indemnity, speaking at a lun- 
cheon to inaugurate Los Angeles Ad- 
vertising Club’s traffic safety pro- 
gram, stressed that the public attitude 
of apathy and indifference is an im- 
portant factor in the increase in both 
traffic accidents and insurance costs. 
He cited figures on Los Angeles ac- 
cidents and also took up the question 
of excessive verdicts, giving numer- 
ous illustrations from the records of 
the courts there. 











Mayo in Virginia Field 

American has appointed Paul R. 
Mayo special agent in southeastern 
Virginia, assisting Special Agent Ran- 
dolph D. Darden. 

Mr. Mayo is a graduate of Ameri- 
can’s training class, with experience in 
various home office departments for 
the past two years. He will be lo- 
cated at Richmond. 


Cyclopedia for ‘53 Issued 


The 1953 edition of the Cyclopedia 
of Insurance in the United States, pub- 
lished by the Index Publishing Co., 
123 William street, New York 38, 
N. Y., has been mailed to subscribers. 
It contains 1,216 pages. There is a sec- 
tion with complete texts of U. S. Su- 
preme Court decisions dealing with 
state regulation of insurance, and a 
biographical section, among others. 
Editor is G. Reid MacKay. 





Mount Rushmore Memorial 
to Be Featured in Great 
American 1954 Advertising 


The 1954 advertising campaign of 
the Great American group will feature 
the nationally famous Mount Rush- 
more Memorial. The advertising theme 
of the last 10 years has established the 
identity of the Great American com- 
panies by illustrations depicting great 
American men and events. The ele- 
ments which made the previous cam- 
paign distinctive will be retained in 
adaptations to a fresh format built 
around the Mount Rushmore group. 

The Mount Rushmore Memorial is 
made up of heads of Washington, Jef- 
ferson, Theodore Roosevelt and Lin- 
coln. It was carved out of the side 
of a lofty, rugged Black Hills moun- 
tain in South Dakota by the late Gut- 
zon Borglum, and is generally regarded 
as one of the most widely known 
American historical monuments. It 
was chosen by Great American com- 
panies as a symbolization of the com- 
pany group name and seal. Used in as- 
sociation with that seal it should 
greatly enhance its identification. The 
new symbol will be used as an illus- 
tration for the initial advertisement 
of the 1954 campaign and adaptations 
of it will generally appear in Great 
American group advertising thereafter. 





Ill. Auto Hearing Jan. 12 


The hearing on Illinois automobile 
insurance rates has been scheduled for 
Jan. 12. This is on the filing of the Na- 
tional Bureau for a rate increase of 
about 20%, along with the new classi- 
fication plan, all of which was disap- 
proved by Insurance Director Barrett. 





Jackson Named in Okla. 


Hartford Accident has appointed H. 
R. Jackson special agent for northern 
Oklahoma with headquarters at Okla- 
homa City. After service in the air 
force he joined his father in the Jack- 
son & Jackson agency at Dallas. He 
joined Bankers Life in 1949 and sub- 
sequently went with Republic. Re- 
cently he has been with the Leo Gib- 
son agency of Tulsa. 





Westhorp Visits Chicago 


Ronald K. Westhorp, manager of the 
American department of Griffiths, 
Tate, (Insurance) Ltd., London, is 
presently visiting Griffiths, Tate Ltd., 
Chicago, on an extended liaison visit 
to discuss future expansion plans of 


Griffith, Tate, Chicago, with Vincent 
S. McKerrow and Thomas C. Anderson. 

Mr. Westhorp’s visit is coincident 
with the fact that Vincent McKerrow 
is terminating his association with 
Griffiths, Tate as of Feb. 1, 1954, to 
become associated with Continental 
Casualty as superintendent of its new- 
ly established reinsurance division. Mr. 
McKerrow leaves Griffiths, Tate on the 
friendliest basis after many years serv- 
ice with them. The present amicable 
association between Continental Cas- 
ualty and Griffiths, Tate will continue. 

The business of Griffiths, Tate, Ltd., 
Chicago, has continued to show a large 
increase during the current year, due 
to increasing facilities available to 
their producers. 


New Michigan Handbook 
Has Just Been Published 


A new, up-to-date Underwriters 
Handbook of Michigan has just been 
published by the National Underwriter 
Co. It provides complete and up-to- 
date information on the agencies, com- 
panies, field men, general agents, soli- 
citors, groups and other organizations 
affiliated with insurance throughout 
the state. 

Premiums and losses by lines in 
Michigan for all fire and casualty 
companies, and life insurance paid for 
and in force for life companies, are 
also presented in a special statistical 
section. Copies may be obtained from 
the National Underwriter Co., 420 East 
Fourth street, Cincinnati 2, O., price 
$12 each. 


WC Hike of .6% Rejected 


Commissioner Murphy of South 
Carolina has declined to authorize a 
.6 of 1% increase in workmen’s com- 
pensation rates proposed by National 
Council on Compensation Insurance 
because it is so small it does not war- 
rant the expense of adjustment. 


Has $500,000 Fire Loss 


Damage estimated to exceed $500,- 
000 was caused by a fire in the Edens- 
Birch Lumber Co. at Corrigan, Tex., 
which is about 50 miles northeast of 
Houston. The blaze destroyed a planer 
valued at $125,000; the flooring plant 
valued at more than $300,000; several 
million board feet of lumber and a 
large amount of oak flooring. 














Washington Fire Underwriters Assn. 
will hold its annual meeting Jan. 8 at 
Seattle. Officers will be elected and 
there will be the annual business ses- 
sion and banquet. 








1335 Biscayne Blvd. 
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Kurt HITKE & COMPANY. INE. 
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TELEPHONE WAbash 2-3622 


1401 Peachtree Street, N.E. 
ATLANTA, GEORGIA 


Phone ATwood 1635 


Reisch Building 
SPRINGFIELD, ILL. 


Phone Springfield 8-4305 


LOS ANGELES 17, CALIF. 


1535 Wilshire Boulevard 


Phone Dunkirk 8-3161 





1926 








our 27th year 





1953 








sistant 
Richa: 
Hubbe 
Peder: 

The 























urging 
has ke 
so tha 
the p! 
ports 

checki 
on a 

contra 
by-sta 
tence | 
the fa 
years 

insura 



































December 3, 1953 


FeNATIONAL UNDERWRITER 








National Inspection Co. Marks 50th Year 


One of the country’s foremost fire 
insurance inspection organizations is 
marking its 50th anniversary. Started 
at Chicago by a group of insurance 
men, National Inspection Co. has since 
grown into a 13-state organization 
serving practically all general writing 
stock companies in those areas. 

Though originally owned and fi- 
nanced by insurers on a subscription 
pasis, National Inspection Co. later be- 
came a private company and its man- 


start as a Sun office boy at Chicago un- 
der J. J. Purcell. He later did under- 
writing work there under H. N. and 
P. T. Kelsey who then made up the 
management team. Four years after 
joining National, Mr. Chrissinger was 
made chief inspector and later ad- 
vanced to assistant manager, associate 
manager, and, in 1952 on the death of 
J. G. Hubbell, the sole manager. 

Mr. Thiele, who served with Provi- 
dence Washington for seven years be- 





Standing behind H. B. Chrissinger are, from left, R. L. Thiele, P. A. Pederson 


and R. M. Hubbell. 


agement was assumed in 1909 by the 
late Joseph G. Hubbell, for many years 
a leading fire inspection authority. 
When its present manager, H. B. Chris- 
singer, joined National in 1912 it had 
only seven inspectors. This number has 
swelled to about 30, not including As- 
sistant Managers R. L. Thiele and 
Richard M. Hubbell, son of Joseph G. 
Hubbell, and Chief Inspector P. A. 
Pederson. 

The management of National, despite 
urgings that it expand into other states, 
has kept the firm closely enough knit 
so that it can continue to operate on 
the principle that all inspection re- 
ports undergo thorough home office 
checking. The company still operates 
on a subscriber basis, with insurers 
contracting for its services on a state- 
by-state basis. Attesting to the compe- 
tence of National trained inspectors is 
the fact that several of them over the 
years have had successful careers in 
insurance field and home office work. 

Mr. Chrissinger got his insurance 


fore joining National in 1915, served 
a chief inspector before becoming the 
senior assistant manager. 

The son of J. G. Hubbell, Richard M. 
Hubbell was with Marsh & McLennan 
at Chicago before joining National in 
1928. After serving as an inspector at 
Columbus, O., for five years, he joined 
American National and Detroit F. & M. 
there as a special agent in 1939. The 
following year he went to Indianapolis 
as a special agent for all Great Amer- 
ican companies and later was named 
state agent for Pennsylania. He return- 
ed to National in 1945 as field super- 
visor, subsequently advancing to assist- 
ant manager. 

Mr. Pederson served in field and 
underwriting posts with Liverpool & 
London & Globe and Springfield F.&M. 
prior to going with National in 1925. 
Except for two years’ service with 
Hartford Fire, he since has been with 
National and was made chief inspector 
in 1942. 








Ill, Insurance Law Unit 


to Hear W.C. Discussion 


The insurance law section of Illinois 
State Bar Assn. will meet in Chicago 
on Dec. 4. The subject to be discussed 
will be “Should the Workmen’s Com- 
pensation Plan of Limited Compensa- 
tion Irrespective of Fault and Guar- 
anteed by Compulsory Insurance, Be 
Extended to Injuries in Highway Ac- 
cidents?” 

Speakers are Judge Robert S. Marx 
of Nichols, Wood, Marx & Ginter of 
Cincinnati, and of Marx, Thill & Wise- 
man of Detroit, and professor of law 
at University of Cincinnati college of 
law; Clarence W. Heyl, Peoria attor- 


ney, who represents several insurance 
companies, and James A. Dooley, Chi- 
cago attorney, specializing in trial of 
personal injury cases. He is president 
of Assn. of Plaintiffs’ Lawyers and of 
National Assn. of Claimants’ Compen- 
sation Attorneys. 





Mutual Directory Ready 


American Mutual Alliance has in 
the mail the newest edition of its “Di- 
rectory of Mutual Companies in the 
United States”. Summaries of fire 
company business show total prem- 
iums of $646,139,889, written by 2,386 
companies, an increase of 9.2% over 
1951. Total assets of $1,361,490,477 
show an increase of 11.7%; and the 


surplus of $704,032,274, an increase of 
12.0%. The loss ratio is 34.3%. Cas- 
ualty companies show total premiums 
of $1,253,335,827 written by 204 com- 
panies, an increase of 17.1%. Assets 
of $1,742,198,563 show an increase of 
14.3% and the surplus of $409,765,027, 
an increase of 8.0%. Loss ratio is 
46.7%. 





Sues on Fireworks Loss 


A. M. Cohen has brought an action 
for $316,191 at Houston against Trin- 
ity Universal, Continental and Hous- 
ton F. & C. to cover for his loss when 
Alco Fireworks & Specialty Co., a 
place which he owned at Houston, 
exploded last June. This caused the 
death of four persons and injuries to 
many others. Previously, Continental 
had brought an action to recover from 
Cohen $44,030 that it paid in connec- 
tion with the blast. 


Booklet to Aid Agents 


Texas Insurance Checking Office 
has issued a 12-page booklet on the 
common errors made by agents in 
rating risks. It seeks to aid agents to 
become better acquainted with what 
the checking office is and the pur- 
pose of suggestion slips sent to agents. 





unusual service! 


now. Write for it todayi 


NUNenvr SERVICE 
FOR NUNeNVr RISKS! 


Errors and omissions insurance is an example of 
a form rapidly becoming more usual, more often re- 
quested. It’s available at Illinois R. B. Jones. Because 
of comprehensive binding authority and efficient 
processing methods, Illinois R. B. Jones can promise— 
with the agent’s or company’s cooperation—fast 
service on risks of this nature as well as nearly all 
forms of Lloyd’s coverages. Make your one unusual 
risk connection, Illinois R. 


YOUR COPY OF BOOKLET describing the com- 


plete scope of Illinois R. B. Jones service is available 


Illinois R. B. Jones Inc. 


(R. B. JONES & SONS INC.) 


Expanded Auto Rate Class 
Plan Approved in Miss. 


The National Bureau’s expanded au- 
to classification plan for private pas- 
senger cars has been approved in Mis- 
Sissippi. Reportedly, the plan was 
turned down when originally filed be- 
cause it called also for an increase in 
the basic rate. 

In the territory that includes Vicks- 
burg and Meridian, the $42 class 1 rate 
now becomes 1A $36, 1B $39, 1C $51. 
The $62 class 2 rate now goes to $62 
for 2A, $68 for 2B, $91 for 2C. 
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Better Business Bureaus 
Must Get More Support 


or Drop Insurance Work 

NEW YORK—The Assn. of Better 
Business Bureaus faces the necessity 
of dropping its insurance activities 
unless it can get about a 10-fold in- 
crease in its contributions from insur- 
ance companies. The association puts 
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IN WORKMEN'S 
COMPENSATION 


ROCK ISLAND, ILLINOIS 





the cost of its insurance work at about 
$250,000 a year, whereas total insur- 
ance company contributions to the 
Better Business Bureau’ insurance 
fund, after two years of personal calls 
and correspondence, total $25,590 from 
53 insurers. 

President Victor H. Nyborg of the 
association has just written to more 
than 400 insurance companies about 
the future of the fund, pointing out 








Prospects-Agents want it 


sively. 


illinois Mutual Casualt 
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ILLINOIS MUTUAL has it... 
HOSPITAL INDEMNIFYING PLAN! 


Offer your prospects a unique Hospital-Surgical 
policy that shows exact benefits in the hospital... 
exact amount paid for surgical work performed. 
Wide choice of plans offered, with varying premi- 
ums and benefits. Makes an attractive selling point. 
Over 43 years offering Accident, Sickness, Hospital, 
Surgical, and Medical Expense Insurance exelu- 


Desirable agency openings in Illinois, Indiana, 
Michigan, Minnesota, Missouri, Ohio and 
Wisconsin. Agents inquiries invited . . . 


y Co. 


HOME OFFICE: 411 LIBERTY ST. PEORIA, ILL. )& 


Cc. C. INMAN 
Executive Vice President 
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that the association is considering 
withdrawing from its efforts to create 
liaison between the insurance business 
generally and the 97 local better bus- 
iness bureaus. He asked for “any com- 
ment, pro or con, that you may make to 
help us reach the right decision.” 

Mr. Nyborg recalled that the original 
purpose in asking for insurance com- 
pany contributions to the insurance 
fund were to reimburse the local bu- 
reaus for work they are called on to do 
in connection with insurance matters 
and to help reduce the number of re- 
quests to insurance companies from 
bureaus in many cities for direct finan- 
cial support. He made it clear that 
contributions are being sought for the 
1954 fund, not that for the current 
year. 

7 . 

Mr. Nyborg asked the insurers he 
wrote to whether they felt the associa- 
tion should make every effort to con- 
tinue working with the insurance 
business on behalf of the public and the 
business and if they favor this, whether 
the company addressed is willing to 
subscribe from $250 up to $2,000, de- 
pending on size of company. Four of 
the 53 companies already contributing 
are putting in $1,500 each. 

Citing practical steps being taken by 
better business bureaus, Mr. Nyborg 
noted that an investigation is now 
under way in a test city to expose 
fraudulent claim adjustments made in 
collusion with cheating auto repair 
shops; that bureaus served policy- 
holders and companies well in storm- 
stricken areas by screening out dis- 
reputable contractors; that bureaus 
are helping post commanders in con- 
nection with supervising life insurance 
offerings to military personnel; and 
that in the A & H field a booklet has 
been developed to help policyholders 
and prospects and will soon be off the 
press. 

Lack of more general responsiveness 
among insurers to bureau proposals has 
been mainly on the ground that insur- 
ance departments serve the same pur- 
pose as the bureau in answering 
policyholders’ questions. BBB people 
counter this, however, by saying that 
a bureau usually is within easier reach 
than the insurance department and 
that when a bureau suggests taking a 
complaint or a question to the insur- 
ance department it often is not fol- 
lowed through and the policyholder 
continues his resentment against the 
insurer. Bureaus have found that it is 
often possible to clear up complaints 
and misunderstandings at once. 

Another objection sometimes made is 
that the bureaus are trying to police 
the business but the BBB leaders say 
this is not so. 

Many insurers object to contributing 
to the BBB insurance fund on the 
ground that their activities are not the 
ones that the bureaus get complaints 
about. However, the bureau people 
point out that this is ordinarily the 
case in any line of business—the repu- 
table companies pay the freight and 
the ones indulging in questionable 
practices stay out of the bureaus and 
are not wanted as members. 


Can Get Off 5% FR Hook 


New York State Assn. of Insurance 
Agents calls attention to the fact that 
not many agents know that a law be- 
came effective in that state July 1 
which permits relief of motorists sub- 
ject to the financial responsibility 
law from the 5% surcharge for the 
statutory policy, if the individual con- 
tinuously has carried insurance and 
has not been involved in an accident 
or violation for three years. 





Premiums Shown for 
Excess Fidelity That So 
Far Is on the Market 


With the offering of $1,000,000 ex- 
cess fidelity cover for banks by St. 
Paul Mercury-Indemnity and the re- 
port that the conference companies wil] 
shortly offer similar coverage, the ra- 
ting of the cover by London Lloyds for 
the Bank Share Owners Advisory 
League becomes of interest. 

The premiums are shown below for 
banks sized by deposits: 


Premium 

for $1 million 

* Coverage 

Excess of 

Standard Standard 

Deposits Deductible Deductible 
Up to ...$ 750,000 $ 100,000 $ 250 
$ 750,001 1,000,000 100,000 300 
1,000,001 1,500,000 100,000 350 
1,500,001 2,000,000 100,000 400 
2,000,001 3,000,000 100,000 500 
3,000,001 5,000,000 120,000 550 
5,000,001 7,500,000 125,000 600 
7,500,001 10,000,000 150,000 700 
10,000,001 15,000,000 200,000 750 
15,000,001 20,000,000 250,000 800 
20,000,001 25,000,000 300,000 850 
25,000,001 35,000,000 375,000 900 
35,000,001 50,000,000 450,000 950 
50,000,001 75,000,000 550,000 1,000 
75,000,001 100,000,000 650,000 1,050 
100,000,001 150,000,000 800,000 1,100 
150,000,001 250,000,000 1,000,000 1,150 
250,000,001 500,000,000 1,500,000 1,200 


For banks with more than $500 mil- 
lion of deposits rating is done by the 
underwriters. This plan also shows 
premiums for deductibles of smaller 
amounts than $100,000. For a deducti- 
ble of $40,000 the premium is $400; 
$50,000, $450; $65,000, $475, and $80,- 
000, $500. 

If the coverage carried under the 
bankers blanket bond is greater than 
the applicable standard deductible, the 
premiums are subject to discount as 
follows: 121%4% if the BBB cover is at 
least 150% of the standard deductible 
and 20% if at least 200% of the stand- 
ard deductible. 

The St. Paul premiums are 25% 
higher than those of the BSOAL. Also, 
the St. Paul gives 15% credit if the 
basic BBB is not less than 150% of 
the standard deductible. It gives 20% 
for 200%, but also has a 25% reduc- 
tion where the basic BBB cover is 
250% of the standard deductible. 





Texas Educational Meetings 


The casualty and surety committee 
of Texas Assn. of Insurance Agents 
will hold its annual educational meet- 
ings Jan. 11 and 12 at Dallas and Hous- 
ton respectively. Speakers will include 
Joe E. Vincent, association vice-presi- 
dent; Angus McDonald, casualty actu- 
ary of the Texas department; J. Au- 
brey Reilly, assistant manager of Texas 
Insurance Checking Office at Austin, 
and R. V. Ricketts, assistant manager 
of Texas automobile assigned risk plan. 





N. Y. Mutual Agents to Meet 


Mutual Agents Assn. of New York 
State is holding a regional meeting in 
Syracuse Dec. 11. Speakers include 
Walter F. Brooks, deputy insurance 
superintendent; Earl A. Lamb, New 
York City, association president; Rod- 
erick L. Geer, executive secretary; 
Robert W. Moree, vice-president Mer- 
chants Mutual Casualty, and E. F. 
Curren, manager New York Coopera- 
tive Underwriters. 





Mrs. Christine Stratton, president of 
Lansing (Mich.) Assn. of Insurance 
Agents, has been cited by the Lansing 
Altrusa Club as one of several busi- 
ness women who had achieved out- 


standing recognition for her sex in the | 
business and professional fields dur- | 


ing the past year. 





New Haven Assn. of Insurance Women will 
hold its annual Christmas party Dec. 10. 
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reinsurance 


Almost every hazard is 
insurable—and reinsurable. 
Employers’ MULTIPLE LINES 
spread covers the field 
effectively and conveniently 
via our five Regional Offices 


—as close as your telephone. 


-nyaloyors Pat 


KANSAS CITY, MISSOURI 


NEW YORK CHICAGO SAN FRANCISCO 
107 William St. 175 W. Jackson 114 Sansome 





LOS ANGELES 
1141 W. 6th 
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AMA Holding Seminar 
June 14-16 at New York 


American Management Assn. _ is 
sponsoring a workshop seminar on in- 
surance June 14-16 in New York. This 
will cover insurance problems of 


smaller companies, new factors in fire 
insurance and loss prevention, protec- 
tion for business interruption losses, 
self insurance and the application of 
excess and deductible coverage, and 
new developments in foreign insurance. 

Among the problems of the smaller 


companies will be the selection of 
broker, agent and insurer, services 
available from insurers, preparation 
and submission of claims, relationship 
to loss prevention and safety program, 
and the time required for insurance 
activities. 





“PEPPY FREDDY. the fieldman, says: 









COULD USE IN 


YOUR AGENCY 











WESTERN SURETY COMPANY 


CHICAGO 
175 West Jackson Blvd. 
Chicago, Illinois 


10,000 AGENTS 
1S AMPLE PROOF THAT THE 
WESTERN SURETY COMPANY 
HAS SOMETHING OF 


VALUE THAT YOU 


SIOUX FALLS 
131 N. Main Ave. 
Sioux Falls, $. Dak. 











DALLAS 
1700 Commerce St. 
Dallas 1, Texas 





KANSAS CITY 
102 East 9th Street 
Kansas City 6, Mo. 


Under the second topic will come 
determination of insurable values, de- 
preciation and replacement cost, loss 
accounting, coinsurance and other rate 
reduction factors, determining fire 
fighting needs and sources, etc. 

Under the third will be included 
considerations in applying U&O to 
multiple plant locations, contingent 
coverage on suppliers, determining the 
time element, measuring insurable a- 
mounts and insurance needs, and set- 
ting up loss statements to effect proper 
loss adjustment. In the self insurance 
discussion, among other topics, advan- 
tages and disadvantages of excess in- 
surance, determining what risks can 
be assumed, problems of estimating 
and establishing reserves, etc., will be 
discussed. 

Under foreign insurance, the semin- 
ar will take up the development of a 
realistic corporate policy on foreign 
insurance and will discuss currency, 
claims handling and other placement 
problems, developments in loans and 
risk capital, comparing American, 
Lloyds and local coverages for various 
insurance lines, foreign governmental 
regulations and restrictions of insur- 
ance, legal liability and the Napoleo- 
nic code, attitude of foreign courts 
toward Americans, etc. 





Credit Life Insurer of 


Markel Interests Licensed 


Fidelity Bankers Life, which has 
been in the process of formation at 
Richmond, Va., by the Markel inter- 
ests, now has been licensed in Vir- 
ginia to write credit life and A&H 
covers. Its offices are in the Central 
National Bank building. 

President is Stanley B. Markel, vice- 
president of American Fidelity & Cas- 
ualty and American Fidelity Fire. Irv- 
ing Markel, who is president of Amer- 
ican F. & C. and American Fidelity 
Fire, is a vice-president, as are Lewis 
and Milton Markel, both also vice- 
presidents of the two property insur- 
ers. Edward S. Hirschler, Richmond at- 
torney, is secretary-treasurer. All of 
the officers are directors. 

Fidelity Bankers has issued 42,000 
shares of $1 par value common stock 
and a similar number of shares of $5 
par value preferred stock, all for cash 
or government bonds, giving a cash 
surplus of $168,000. 

Though it will operate only in Virgi- 
nia initially, the company plans to en- 
ter other states later. 





Danville, Va., Board Elects 


The Danville, Va., local board has 
elected C. Robert Willeford president; 
Charlie Jennings, vice-president, and 





A. R. Hill, secretary. 





Chicago Branch 


Special Agent 


ROBERT W. ZOBAC 





STANDARD—UNIFORM 


PAUL G. KASHEFSKA 


WEST BEND MUTUAL FIRE INSURANCE COMPANY 


(Home Office) 
WEST BEND, WISCONSIN 





JAMES P. DUNN 


Special Agent Special Agent Special Agent 
1310 Third Ave., $.W. 3621 E. Williems St., Rd. 5774 E. 30th 
Weverly, jowa Decatur, fil. Indianapelis, Ind. 


wre “ne ge UNEXCELLED RATED BY “BESTS” AN AGENCY 6349 N. Clark St. 
ranch Manager re. 
VICTOR A. HANSON, SERVICE A” + EXCELLENT COMPANY Phone: BR 4-9500-1 


PREFERRED RISKS 


ay 
LDF >> 


SAMUEL T. TAYLOR 


State Agent Special Agent Special Agent 
483 W. Lynhurst Ave. 821 Lawe St. 2511 E. Belleview Pi. 
St. Peul 4, Minn. Kavkeune, Wisc. Milwaukee, Wisc. 


We invite Agency inquiries in Illinois—indiana—lowa—Minnesota—Wisconsin. Certain territories for Agency representation 


WALTER J. STEGGALL 


NON-ASSESSABLE POLICIES 


Suite 301-302-303 


Chicago, Ill. 


JOHN RYERSON 
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Skirt Big Question 
on Credit Life, AAH 
at NAIC Meeting 


MIAMI—The committee on credit 
life and credit A & H at the NAIC 


meeting Monday morning held a ses- | 


sion to go over in some detail the pro- 


posed rules and regulations to govern | 
this activity that were formulated at a | 


meeting Aug. 27 at Columbia, S. C. 
Sullivan of Kansas presided. 

It was a well attended but dull ses- 
sion, with attention being given to 
minor matters of draftsmanship. This 
is in the nature of sparring, as there is 
a big question on whether there should 
be any such regulation attempted at all 
and that issue was not confronted on 
this occasion. 

At one point Ralph 
Pennsylvania deputy, asked whether 


Alexander, 


these rules are intended to apply to | 


credit cover placed under group plans. 
When he was told that it is a horse of 
another garage and the rules are not 
intended to be applicable, he anounc- 
ed that then Pennsylvania would put 
up a last ditch fight against action be- 


ing taken. He apparently feels that if | 


there are to be any such rules they 
should cover group plans as well. B. 


M. Anderson of Connecticut General | 
suggested the problems are different | 
and that the group situation comes un- | 


der a different heading. 


Leggett of Missouri asked what if | 


anything was being proposed on re- 


serves on group A & H. Waldo Cheek, | 


former North Carolina commissioner | - 


and now with Independence Life of | 


North Carolina, said in his state there 
was set up the requirement of a 22144% 
“irrevocable” loss reserve to take care 
of catastrophes. He voiced the belief 
the loss ratio is on the rise and that 
the commissioners ought to think about 
solvency questions. 


Mr. Cheek also offered an amend- | 


ment to one of the rules, so that it | 


would read in effect that exceptions in 
the A & H policies should be a mini- 
mum consistent with the rate structure 
and the benefits shouldn’t be unrea- 
sonable in relation to the premium 
charged as contemplated by the all- 
industry bill. 





O'Beirne Associate Manager 


of Automobile in South 


E. N. O’Beirne, Jr., has been ad- 
vanced to associate manager of the 
southern fire department of Automo- 
bile and Standard of Hartford. 

He has been assistant manager of the 
department for four years, and joined 


the companies in 1934 following his | 
graduation from Georgia Tech. He | 


attended the Aetna Casualty sales 
course at the home office and served 
as a special agent. 

After navy service Mr. O’Beirne was 
appointed superintendent of agents 


in the department, which covers eight | 


southeastern states. 





Opens Special Risks Unit 


Seeley & Co., surplus line brokers, 
have established a special risks and 
hazardous lines department in Wash- 
ington, offering facilities of a pool of 
American stock companies as well as 
London Lloyds and English and Cana- 
dian organizations. 

Among the new services are auto BI- 
PD and comprehensive general liabi- 
lity for long haul truckers, and auto 
fire, theft and collision. 





Admiral Fire of Houston and York- 
shire Indemnity have been licensed in 
Louisiana. 








This America Fore advertisement is appearing 


currently in the following national magazines: 





*& THE SATURDAY EVENING POST * LIFE 
* NATIONAL GEOGRAPHIC *% NEWSWEEK *& FORTUNE * 


*% SUCCESSFUL FARMING 


We think of pioneers as those 
courageous people who despite 
danger and hardship fought their 
way through forest, across prairie 
and desert—ever expanding the 
frontiers of our nation. 

However, in the cities there 
also were pioneers. They were 
men whose courage and vision 
; helped expand our economic 
. frontiers. 

Among these were the fore- 








* COUNTRY GENTLEMAN * 


The PIONEERS 
came forward... 


sighted businessmen who estab- 
lished an industry vitally impor- 
tant to the growth of our nation 
—INSURANCE! 

This year seven American 
insurance companies, two of 
which belong to the America 
Fore Insurance Group, are cele- 
brating their 100th anniversaries. 

Their founders had foresight 
and courage. 

They, too, were pioneers! 


America fore 


* INSURANCE GROUP « 


itaiaiichaainnpenaiaantnnmenilD 


* The Continental Insurance Company 
* Niagara Fire Insurance Company 





* (TIME * 














100 YEARS 


This year America Fore is observing 100 
years of proven insurance protection by 
two of its companies, The Continental 
Insurance Company and the Fidelity-Phenix 


Fire Insurance Company. 


When you insure through America Fore 
you enjoy freedom from worry built upon 


experience, character and strength. 


For the name of a nearby America Fore 
Insurance Man, call Western Union by 


number, ask for Operator 25. 


















THE CONTINENTAL 
InsuRANCcE COMPANY 


FIDELITY-PHENIX 
Fire INSURANCE 
Company 


* Fidelity-Phenix Fire Insurance Company 
* American Eagle Fire Insurance Company 
* The Fidelity and Casualty Company of New York 
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WE’RE TELLING 
187,000 PRESIDENTS ABOUT YOU 


with full page, full color advertisements in national magazines 
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With the tremendous circulation (21,000,000 
readers) of all these national magazines, think 
of the number of business leaders and executives 
—right in your own community—who will read 
this advertisement. Many of these readers are 
your policyholders today—your potential clients 
of tomorrow. 


Yes, we’re telling businessmen about the job you 
can do for them. . . selling them on the service 
that you offer to protect their properties. 





a Much of The Home’s century-old reputation for 
ei giving full support to its agents has been built 
up by the constructive assistance of fieldmen and 
engineers. No matter how technical the problem 
you may encounter in a survey, call on these ex- 
perts at The Home. 





ee THE HOME® 
(Susurance Company 


Home Office: 59 Maiden Lane, New York 8, N.Y. 


FIRE * AUTOMOBILE * MARINE 


The Home Indemnity Company, an affiliate, writes 
Casualty Insurance, Fidelity and Surety Bonds 
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Meet your HOMEtown Insurance Agent 


“11S LIKE HAVING AN EXTRA EXECUTIVE!” 


How the Insurance Agent 
serves business 











A lot of businessmen in your own community . 4) 
feel that way about your Home Insurance 
agent. They seek his advice and respect 
his judgment on problems of insurance 
protection. They know from pleasant 
experience that he is qualified by 
training, ability, and sincere interest 
to help them. You can depend on your 
insurance agent—just as you depend 
on your lawyer, accountant, and other 
key men. You need this “extra 
executive” in your business! 





Your “insurance architect”—your 
agent—can design a plan to fit your plant 
and your business requirements exactly. 
It’s good sense and good business to 
help him serve you. Back of him are all 
the broad facilities and experience of 
The Home—all “at your service!” 


Your HOMEtown Agent can serve 
you well—see him now! 


" 


For more than a century, Home policies have provided 
protection in every industry and in every part of the nation. 


This ad is soon to _ = at 


appear in full color 


aa YF @ THE HOME* 
SATURDAY EVENING POST } it ep (Sasuvance Company 

















BUSINESS WEF 


Home Office: 59 Maiden Lane, New York 8, N. Y. 


NATION'S BUSINESS 
5 FIRE + AUTOMOBILE - MARINE 


TIME 4 : j i. 7 The Home Indemnity Company, an affiliate, writes 
= = Casualty Insurance, Fidelity and Surety Bonds 








U.S. NEWS & 
WORLD REPORT 


s America’s leading insurance protector of American homes and the homes of American industry. 
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Appearing 
In... 















= 
* U.S.;INEWS AND 
WORLD REPORT 


* AMERICAN CITY 


*& ENGINEERING 
NEWS-RECORD 


* PUBLIC WORKS 
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to inform your prospective clients about 
NATIONAL SURETY’S 
Inland Marine Insurance. 


Anything that is moved from one place to another—on land, 
by sea, in the air—is exposed to the same hazards to 
which stationary objects are exposed plus the dangers 
inherent in transportation. “Dry” marine is the fastest 
growing field in insurance today. Get in touch with your 
clients—practically every one of them is a prospect—then 
protect their interests further by placing the coverage with 
NATIONAL SURETY MARINE INSURANCE CORPORA- 
TION, one of America’s foremost inland marine insurance 
corporations. 





~—* YOUR INVISIBLE ARMOR IS A NATIONAL SURETY MARINE POLICY 


: INSURANCE CORPORATION, 4 Albany St., New York 


INVISIBLE ARMOR » 


NATIONAL SURETY MARINE 











APPRAISALS 


FOR CORRECT COVERAGE AND PROOF 
£ OF LOSS ON ALL TYPES OF BUILDINGS 


AND EQUIPMENT 


%, 9* 
WcE We WRITE HOME OFFICE 


COATS & BURCHARD CO. 


CHICAGO 40, ILLINOIS ° THE PIONEER ORGANIZATION 





Insurance Company 
“Ads” tor Dec. Listed 


Following is the national advertising 
which fire and casualty companies 
have reported for December issues of 
the publications listed. Where no date 
is indicated the publication is a month- 
ly magazine. 

American Credit Indemnity—For- 
tune; Nation’s Business. 

American Foreign Insurance Assn.— 
Visao, Dec. 11. 

American Mutual Liability—News- 
week, Dec. 21; Time, Dec. 14. 

Boston Insurance Co.—Yachting; 
Boston Business, Christian Science 
Monitor, Dec. 9, 23. 

Hardware Mutuals—Farm Equip- 
ment Retailing; Hardware Retailer; 
Nation’s Business: Newsweek, Dec. 14; 
Time, Dec. 28; U. S. News & World 
Report, Dec. 18. 

Hartford Accident—Business Week, 
Dec. 19; Farm Journal; Life, Dec. 14; 
Nation’s Business; Newsweek, Dec. 21; 
Pathfinder; Saturday Evening Post, 
Dec. 12; Time, Dec. 7. 

Hartford Fire—Business Week, Dec. 
19; Life, Dec. 14; Nation’s Business; 
Newsweek, Dec. 21; Pathfinder; Sat- 
urday Evening Post, Dec. 12; Time, 
Dec. 7. 

National Board of Fire Underwrit- 
ers—Look, Dec. 15; Pathfinder; This 
Week, Dec. 6. 

State Farm—Collier’s, Dec. 5; Coun- 
try Gentlemen; Pathfinder, Dec. 16. 

U. S. Fidelity & Guaranty—Business 
Week, Dec. 12; Nation’s Business; 
Newsweek, Dec. 14; Time, Dec. 7. 





Royal Honors Capen Agency 


For Long Representation 


In recognition of the 40th anniver- 
sary of the George D. Capen & Co. 
agency’s representation of Royal In- 
demnity and its 30th anniversary as 
a recording agency for Royal, the two 
companies entertained the agency staff 
at St. Louis. 

E. B. Van Vorst, agency secretary, 
represented the New York manage- 
ment. J. A. Bosdett and Arthur E. Ho- 
gan headed a group of local Royal- 
Liverpool staff men. Mr. Bosdett pre- 
sented the agency a mahogany wall 
clock from Royal Indemnity. The 
six producing members of the agency 
were presented inscribed pen and pen- 
cil sets from Royal. 

Mr. Van Vorst read congratulatory 
telegrams from Clarke Smith, U. S. 
manager, and Elmer Voorhis, assistant 
U. S. manager in charge of the western 
department, and expressed the appre- 
ciation of the management for the 
long period of representation. Oden D. 
Prowell, principal partner in the agen- 
cy, responded. 





Extra for Ohio Casualty 


Ohio Casualty has declared a quar- 
terly dividend of 30 cents per share 
plus a year-end extra dividend of 25 
cents per share, payable Dec. 15. 





Adventures in Safety 


Liberty Mutual made the December 
issue of Coronet in an article entitled 
“Danger Detectives” by Lawrence 
Lader. The theme of the article is that 
the important business of the insur- 
ance experts is to make the job safer. 





Walter Hallenbeck, formerly mana- 
ger for Chubb & Son at Chicago, who 
recently went with the Byrnes-McCaf- 
ferty agency at Detroit, has been 
elected secretary of that agencv 





The monthly dinner meeting of Insurance 
Women of Milwaukee Dec. 7 will be a Christ- 
mas party for members only. Gifts will be ex- 
changed and carols sung. 
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GOOD POLICY 


... to get renewals out well in 
advance of expiration, and de- 
liver them personally. Main- 
tains regular contact with 
your assured; may lead to 
additional business; speeds 
receipt of commissions! 

One of a series of Helpful Hints 


from Successful Agents. Watch 
this column for more. 


and it’s a 
GOOD POLICY 
that bears this seal 





a progressive, agency-minded 
Company of uiquestioned fi- 
nancial stability, nationally- 
known for prompt, capable, 
friendly service. 


PACIFIC 
NATIONAL 


FIRE INSURANCE 
COMPANY 


HOME OFFICE « SAN FRANCISCO 

FOREIGN DEPARTMENT » NEW YORK AND 
RANCISCO 

EASTERN DEP MENT HILA 

WESTERN DE 

SOUTHERN DEPAR 


INTERNATIONAL FACILITIES 
WORLD-WIDE SERVICE 
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Hear New Ark. Wind 
Deductible, Fire Rate 
Reductions Filed 


LITTLE ROCK—It is understood 
that the Arkansas department has un- 
der consideration a filing made by 
Arkansas Inspection & Rating Bureau 
for a $50 windstorm and hail deducti- 
ble and also for a reduction in the fire 
rates of various classes of risks result- 
ing from the annual underwriting 
profit compilation made by the de- 
partment earlier this year. This study, 
based on the previous five years ex- 
perience, showed an underwriting fire 
profit of approximately 15%—10 
points over the 5% allowed by statute. 

Commissioner Combs declined to 
comment on the report that a wind- 
storm deductible was again being pro- 
posed nor would he confirm or deny 
that a new rate schedule had been 
filed by the bureau. He pointed out 
that under state law the rate schedules 
filed by any insurance group do not 
become public until their effective 
date. 


Early in June, the Arkansas bureau 
filed a mandatory $50 windstorm and 
hail deductible but withdrew the fil- 
ing when Commissioner Combs indi- 
cated he was not prepared to approve 
a mandatory deductible. On June 29, 
an optional deductible plan was filed 
and approved by the department. But 
on July 16 Mr. Combs revoked his 
previous approval on the grounds that 
the effect of the deductible was man- 
datory rather than optional and that 
the deductible forms and rates were, 
in some instances, excessive and dis- 
criminatory and that the filing as a 
whole did not meet the requirements 
of the state’s fire rating act. With its 
June filing the bureau presented fig- 
ures purporting to show a 10-year 
E.C. loss and loss adjustment expense 
record of 74% for the years 1943 
through 1952. 

When he revoked the optional filing, 
Mr. Combs said the department felt 
some relief was necessary to the com- 
panies because of the disaster years, 
particularly 1949 and 1952, but that 
rates for non-deductible coverage were 
such as to make the plan practically 
mandatory rather than optional. 

Mr. Combs left Thursday night of 
this week for the commissioners’ meet- 
ing in Florida but said the department 
may have some announcement on his 
return Dec. 7. 





DesChamps Fireman's Fund 


V.P. and Claims Counsel 


_C. A. DesChamps has been elected 
vice-president and claims counsel of 
Fireman’s Fund. He began in the busi- 
hess in 1932 with Aetna Casualty and 
in 1938 joined American-Associated as 
assistant claims manager at New York. 
In 1948 American-Associated appoint- 
ed him claims superintendent at the 
head office in St. Louis and in 1952 he 
joined Fireman’s Fund in San Franisco. 
Mr. DesChamps has taught insurance 
law at Washington University and is a 
member of the New York bar. 





Professor Raps Compulsory 


_ Compulsory insurance, on any level, 
ls not the answer to the industry’s 
problems or the public’s best interests, 
Prof. John M. Cowee, visiting associate 
professor of insurance at the University 
of California, told Insurance Forum of 
San Francisco. 

Discussing “The Insurance Market- 
ing System,” Professor Cowee spoke 


from the buyer’s standpoint and stres- 
sed a “marketing weakness’—not 
properly or adequately informing the 
insurance buyer of the exact coverage 
he has purchased. Too few can quote 
the premium they paid and they can- 
not tell what coverage they have pur- 
chased, he said. 

Lawrence Purcell, San Francisco 
broker, spoke about various types of 
producers and their problems, stres- 
sing the need for flexibility of thinking 
in the industry to improve conditions 
between companies and producers and 
best serve the increasing needs of the 
insurance buying public. 


Wabash F. & C. to Complete 


Its Organization Shortly 


MIAMI BEACH—J. Carl Suverkrup 
of the Indiana department is attending 
his last NAIC convention as a state em- 
ploye. Shortly he will officially become 
secretary of Wabash Fire & Casualty 
of Indianapolis. 

The meeting of the incorporators of 
that company to elect a board of direc- 
tors is scheduled for Dec. 9 and the 
timetable then calls for incorporation 
forthwith so that the sale of stock may 
commence by Dec. 15. It is expected 
that the stock selling period will be 


about 10 months. There will be sold at 
the outset 1 million shares of $1 par 
value stock at $3 per share. This will 
create $1 million capital and $1,550,000 
surplus after promotional costs of 15%. 
Then sale of a second issue at a higher 
price is contemplated. There are 1% 
million shares authorized. The presi- 
dent of Wabash F. & C. is Henry Sch- 
ricker, former Indiana governor. Mr. 
Suverkrup is chief examiner of the 
Indiana department and has been with 
the department 21 years. Formerly he 
was in the banking business. The head 
office is at 2118 North Meridian, In- 
dianapolis. 











NEW ISSUE 


This is not an offer to sell these securities. They are subject to the registration and prospectus require- 
ments of the Federal Securities Act. Information about the issuer, the securities, and the cir- 
cumstances of the offering is contained in the prospectus which must be given to the 
buyer and which may be obtained in any State from such of the several 
underwriters as are registered dealers in securities in such State. 


150,000 Shares 


AMERICAN 
FIDELITY anv CASUALTY Co., 


Ty | 


November 24, 1953 








exceed $6.25 per share. 


cen ae 








Please send me a copy of the Prospectus relating 
to the Convertible Preferred Stock of American 
Fidelity & Casualty Company, Incorporated. 


INCORPORATED 


$1.25 Convertible Preferred Stock 


(par value $5.00 per share) 


Subscription Price: $22.25 per Share 





The Business of the Company is primarily the underwriting of bodily injury and property 
damage insurance on buses, and on motor trucks engaged in long-haul transportation. 

The Issue will represent new financing by the Company. 
Subscription Warrants will be issued to holders of the Common Stock of the Company whereby 
the Convertible Preferred Stock will be offered for subscription at $22.25 per share, in the ratio of one 
share for each share of Common Stock held of record on November 20, 1953. The terms and conditions 
of the offering are set forth in the Warrants, which are transferable. 
Dividends cumulative from December 10, 1953, at $1.25 per share per annum in priority to all other 
classes of stock, provided that the maximum amount of dividends in arrears at any one time shall not 


A Retirement Fund will provide for the retirement by each January 10th, beginning January 10, 
1957, at $22.25 per share, plus accrued dividends, of 5% of the issue, unless previously purchased by 
the Company or converted into Common Stock. 
The Stock is Convertible into Common Stock ($5.00 par value) of the Company at the rate of 
one share of Common Stock for each share of Convertible Preferred Stock, subject to adjustment to 
protect against dilution of the conversion privilege. 
The Stock will be Non-Redeemable prior to October 10, 1956, and thereafter will be callable 
in whole or in part at any time at $23.25 per share on or prior to October 10, 1959; $22.75 thereafter, 
and on or before October 10, 1962; and $22.25 at any time thereafter, plus accrued dividends. 
Exempt, in the opinion of General Counsel to the Company, from existing Pennsylvania Personal 
Property Taxes for county purposes, for school and city purposes in Pittsburgh, and for school purposes 
in Philadelphia, so long as the Company remains liable for the Pennsylvania Gross Premium Tax. 
Outstanding Securities of the Company at November 24, 1953, comprised 75,000 shares of $1.20 
Convertible Junior Preferred Stock and 180,000 shares of Common Stock. 





Copies of the Prospectus may be obtained from the undersigned only in such States where the 
undersigned may legally offer these Securities in compliance with the securities laws thereof. 


Geyer & Co. 


Incorporated 


Paine, Webber, Jackson & Curtis 
McDonald & Company Mason-Hagan,Inc. Scott, Horner & Mason, Inc. 


Van Alstyne, Noel & Co. 
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fire and Casualty Insurance 


COMMENTS - TRENDS - OBSERVATIONS 





Tackles Arguments for Auto “Comp” 
Scheme, Says Present System Better 


A vigorous and thorough reply to 
to proponents of a compensation plan 
for victims of automobile accidents 
was presented by Robert H. Kilroe, 
New York City attorney, in his talk 
at the meeting of New York State Bar 
Assn. in Buffalo. This was the full 
day’s session devoted to a discussion 
of the automobile accident problem. 
Mr. Kilroe has no connection with the 
insurance business and for 20 years 
has specialized as trial counsel for 
plaintiffs. 

It is Mr. Kilroe’s theme that it is 
necessary to preserve the judicial pro- 
cess in the interest of persons injured 
in automobile accidents. So far person- 
al injury claims arising from automo- 
bile accidents have been settled by ne- 
gotiation between the parties or their 
representatives, or by resort to liti- 
gation. 

The court system, founded at the be- 
ginning of the country, has been able 
to exist and flourish because it has 
been able to cope with and keep up 
with the changing economic and social 
needs of society. But some social plan- 
ners and a few isolated leaders in in- 
surance have concluded that the pres- 
ent system of handling claims and the 
court system are so antiquated, unsci- 
entific and cumbersome that a com- 
pensation system should be adopted, 
compensation to be paid regardless of 
fault. Presumably other types of per- 
sonal injury claims would also be gov- 
erned by a compensation scheme. 

The arguments of proponents of a 
compensation plan run about like this: 

The doctrine of contributory negli- 
gence is considered harsh and unreal- 
istic. The notion that a plaintiff who is 
guilty of 1/100,000th of 1% negligence 
is precluded from a recovery is so 
shocking it has no place in modern so- 
ciety. 

Insurers refuse to settle legitimate 
claims and their claim methods are un- 
fair to the general public. By these 
methods they have accumulated huge 
profits, own big buildings and accu- 
mulated huge investments, all at the 
expense of the public. 

The claim procedure of insurers has 
caused court congestion, long calendar 
delays which have caused hardship and 
economic distress to the average liti- 
gant and created a court system too 
costly to both county and state. 

Attorneys for plaintiffs have charged 
too high fees and have engaged in am- 
bulance chasing and other unethical 
practices. 

Plaintiffs’ attorneys have puffed 
Claims and defendants’ attorneys have 
belittled legitimate claims, turning 
courts into a bargain counter. 

The innocent victims of uninsured 
motorists have suffered untold hard- 
ships and economic losses. 


Mr. Kilroe noted that after study 
Congress adopted the federal employ- 
ers’ liability act in 1908 covering in- 
jured railroad workers. The Jones act 
covering injured seamen aboard 
American vessels was passed in 1917 
and amended in 1920. In both cases 
Congress refused to adopt a system of 
compensation without regard to fault. 
No state has adopted a compensation 
plan for automobile accidents; com- 
pensation is limited to the employer- 
employe relationship. Saskatchewan is 
the only jurisdiction in Canada to 
adopt such a scheme for automobile 
accident victims and the experience 
there cannot be applied to a highly 
populated and industrial state like New 
York. Saskatchewan is one of the most 
sparsely populated provinces in Cana- 
da. The loss of a leg at hip or an arm 
at shoulder is compensated for $225. 
Benefits in injury cases average $94 
and in fatal cases $2,023. 

It is unfortunate, he said, that so 
many attorneys and experts in finan- 
cial and corporate fields, lacking even 
the most elementary basic knowledge 
of the problems of the insurance com- 
pany, the insurance lawyer, the plain- 
tiff’s lawyer, and the general public, 
unacquainted with the working of the 
courts, believe they can solve this 
whole problem during a few dinner 
sessions. 

Returning to criticisms of the pres- 
ent system, Mr. Kilroe said every busi- 
ness is entitled to reasonable profits. 
The insurance industry is an important 


part of the whole economy. No legiti- 
mate businessman could operate with- 
out insurance cover. It insures his car, 
office and home. Over the years it has 
enabled his clients to be rehabilitated 
and become useful citizens following 
the personal disaster of a serious ac- 
cident. 

Mr. Kilroe has very often opposed 
the casualty companies over the years, 
but after a careful look at the over-all 
picture, he admitted that casualty com- 
panies are a social necessity. 

The most serious criticism that can 
be made of the present system is that 
it causes calendar congestion and de- 
lays. Delay, it is argued, favors the de- 
fendant. But much progress has been 
made in New York City to reduce 
court congestion. 

Figures indicate that only a small 
proportion of supreme court cases are 
being tried. The casualty companies, 
with a few exceptions, have been co- 
operating with the bench and the bar 
to cut down the huge backlog of cases 
now on the calendar. 

Critics of the system sometimes ask, 
why was this case not settled before 
action was brought? In cases of serious 
injuries it sometimes takes 15 months 
to two years to determine the extent 
of the injuries. The defendant is en- 
titled to know what he is buying, and 
the plaintiff is entitled to knew what 
he is selling. 

Mr. Kilroe noted that considerable 
calendar congestion of the supreme 
court in New York City is due to hun- 
dreds of the cases on the calendar 
against the city. The personal injury 
claims against the city have been very 
high. There has been much criticism 
of the bureaucrats who have been han- 
dling the claims on the city’s behalf. 

During the past 20 years the base of 

(CONTINUED ON PAGE 22) 
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“WE DON'T KNOW WHEN HE'LL BE BACK. HE'S BEEN _, 
AWAY AT COMMITTEE. MEETINGS SINCE THE FIRST OF THE YEAR. 


New Cal. President Hits 
Selective Underwriting 


“This very serious problem (automo- 
bile insurance) cannot be solved by 
slicing the public on the chopping 
block of discrimination with the meat 
axe of selective underwriting,” George 
O. Johnson, new president of the Cal- 
ifornia Association of Insurance 
Agents, told the Oakland association, 
his home local, in his first appearance 
in his state capacity. 

Speaking on “Selective Underwriting 
and Patent Medicine,” Mr. Johnson 
warned the agents not to adopt meth- 
ods which would weaken the American 
agency system simply in an effort to 
meet the present problems of automo- 
bile coverage. 

“Some of our fair weather friends,” 
he said, “are in the process of launch- 
ing survival boats for the American 
agency system. I have a mental picture 
of this addition to the fleet—its bow 
pointing straight to the heavens while 
the stern gently settles to the bottom 
under water.” He said that, in his opin- 
ion, some of the underwriting “solu- 
tions” of the problem submitted by 
some new specialty automobile com- 
panies could be likened to patent med- 
icines with a “generous portion of al- 
cohol and aspirin” with “the bargain 
basement appeal to price conscious- 
ness.” 


He also admonished the agents that 
they must take all types of drivers, not 
only the “best” ones, and that the stan- 
dard companies must get their share of 
the better risks not, as has happened in 
the past, the leavings, while the spe- 
cialty companies get the cream. 

“Turning price consciousness into 
profit,” he said, “is a merchandising 
principle not compatible with the true 
philosophy of insurance and the public 
interest. You are in the most favorable 
position to render the greatest public 
service as long as you enjoy freedom 
and independence as an agent under 
the true principles of the American 
agency system. You are free to serve 
all of the public unselfish'v. Control 
your business by perforr .g all of the 
essential services. Do not expect the 
system to work if you allow opportun- 
ists to step in and strip the gears.” 

Selective underwriters, non-agency 
system companies and direct writers, 
he stressed, are not obligated to take 
all business; they can pick, choose, re- 
ject and cancel at will—and these 
things detract from their value to the 
public. 


Push Va. Driver Training 


RICHMOND—Virginia Assn. of In- 
surance Agents has set up a drivers’ 
training committee with Albert E. Cox, 
association vice-president, as chair- 
man. Mr. Cox has named eight vice- 
chairmen to form small committees in 
each of their districts to work closely 
with school boards in furthering driv- 
ers’ training courses. 
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LET US LIGHTEN YOUR LOAD 


ADMITTED 
CASUALTY REINSURANCE 
UNDERWRITTEN 
IN AMERICA 
BY 
LONDON TRAINED 
UNDERWRITERS 


Agency Managers Ltd. 


102 Maiden Lane © New York 5, N. Y. 
Digby 4-1752 


We only underwrite and are not brokers, 
but we do invite inquiries from brokers. 
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Clamp Down on Mass. 


Auto Excess Line Device 

Following up the holding of the Mas- 
sachusetts department that automobile 
insurance other than compulsory can 
not be placed with non-admitted insur- 
ers on an excess line basis as “trans- 
portation” insurance, to evade rate 
regulation and tax requirements, the 
department is auditing the books of 
seven Boston agents and brokers to 
determine how much business they had 
placed with Guaranty F. & M. of Co- 
lumbia, S. C., recently removed from 
the list of approved excess line com- 
panies in Massachusetts. 

The attorney general also attached 
about $180,000 in Massachusetts bank 
accounts of the company and brokers 
who had placed business with it. 





Hartford Accident Advances 
4 Home Office Claim Men 


Four advancements in the adminis- 
trative staff of Hartford Accident’s 
home office casualty claim department 
have been announced. Charles T. John- 
son has been promoted to operations 
manager; George T. Campbell has been 
made chief claim supervisor; James 
Marshall succeeds Mr. Campbell as 
supervisor of automobile claims, and 
Clark L. Dunshee becomes traveling 
field supervisor. 

Mr. Johnson was graduated from 
University of Nebraska and Atlanta 
law school. He started with Hartford in 
1937 as an adjuster at Atlanta. After 
four years in adjusting work in the 
south, he was transferred to the home 
office as an automobile claim examin- 
er. In 1942 he was appointed automo- 
bile claim supervisor, in 1943 supervi- 
sor of the general liability claim divi- 
son and in 1948 field claim supervisor. 

Mr. Campbell graduated from Hart- 
ford college of law and has served 
claim offices at Hartford and Bridge- 
port. He was for several years super- 
visor of the automobile claim division. 

Mr. Marshall is a graduate of Har- 
vard. Before joining Hartford in 1947, 
he was for 12 years with Liberty Mu- 
tual. Since 1949 he has been an in- 
structor in economics and government 
at Hartford College of Law & Insur- 
ance. 

Mr. Dunshee has had 23 years’ claim 
experience with Hartford. He attended 
Seton Hall College and received a law 
degree from John Marshall law school 
at Atlanta. He joined Hartford in 1930 
at Newark. In 1940 he was trans- 
ferred to Columbus, O. After navy 
service he became a claim man at 
Raleigh, N. C., in 1945 and in 1946 
was named claim supervisor at Atlanta. 
Last April he was assigned to the home 
office general liability claim division. 





Bostwick Richmond Speaker 


Edwin I. Bostwick, claims manager 
of Travelers in Virginia, addressed 
Richmond Assn. of Insurance Agents 
on the agent’s part in the handling of 
insurance claims. This was the second 
of a series of talks by company men, 
designed to keep the agents informed 
of changes in the insurance business. 





New Cal. Directors Named 


President George O. Johnson has ap- 
pointed as new directors of California 
Assn. of Insurance Agents: Warren E. 
Freeman, San Bernardino; W. W. Gid- 
dings, Jr., Modesto; Bennett W. Ham- 
mond, Jr., Sacramento; Edward G. 
Hathcock, Beverly Hills; William F. 
Jantzen, Ardacia, and Ivan S. Rankin, 
Oakland. 

The first meeting of the new board 
has been called for Dec. 12-13 at 
Berkeley. All members, particularly 
those in the East Bay area, have been 
invited to attend as much of the two- 
day meeting as possible. 


———___ 
$$ 





When a client 


feels well protected 
by his agent 

or broker, 

he is less likely 

to “shop around” 
for his insurance... 


Perhaps that’s one 

of the reasons 

why more agents 
and brokers 

year after year 

place more 

Power Plant Insurance 
with 

Hartford Steam Boiler 
than with any 

other company. 














HARTFORD STEAM BOILER 


INSPECTION 
and 
INSURANCE COMPANY 
Hartford 2, Connecticut 


INSPECTION 
is our middle name 


REINSURANCE 
UNDERWRITERS 
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OTIS CLARK, 


president 


Complete Facilities in the 
Domestic and London Markets 


256 Montgomery St. + San Francisco 4 
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Okla. Legislative 
Committee Requests 
Recodification Fund 


The insurance committee of the Ok- 
lahoma legislative council has voted to 
request $8,000 from the council’s exec- 
utive committee to finance recodifica- 
tion of Oklahoma insurance legislation. 

Commissioner Dickey has urged a- 
doption of legislation permitting the 
writing of group life and A&H insur- 
ance for all state employes, and has 
asked for an appropriation for specia- 
lists who would properly analyze com- 
pany statements filed with the depart- 
ment. 

State Senator Wilson of Sayre heads 
the committee appointed by the legis- 
lative council to study workmen’s com- 
pensation rates, administration and 
general laws. The recodification move 
was applauded by Senator Field of 
Texhoma, who declared that the ori- 
ginal code, adopted in 1909, was inade- 
quate at that time and that many a- 
mendments have been ineffectual. 





Ark. Mid-year Meeting 


at Little Rock Dec. 7. 

LITTLE ROCK—Arkansas Assn. of 
Insurance Agents will hold its mid- 
year meeting here Dec. 7. Heading 
the program of the one-day session is 
T. K. Robinson, Memphis, state na- 
tional director of the Tennessee asso- 
ciation, whose subject is “How to Get 
the Most for My Association Dues.” 

“Working with the Legislature” will 
be the subject of Clifton Wade, Fay- 
etteville, member of the Arkansas 
house, and the final speaker of the 
day will be C. Hamilton Moses, presi- 
dent of Arkansas Power & Light Co., 
on “The People on the March.” 





Wash. County Agents Elect 


Two Washington county associations 
of insurance agents have elected offi- 
cers. President of the Thurston associa- 
tion is H. H. DeFord, Olympia, and 
other officers are E. F. Wentjar, vice- 
president, and Trane Burwell, secre- 
tary. The Linn County Assn. has elec- 
ted these officers: C. V. Patterson, 
president; Herbert Cleaver, vice-presi- 
dent, and Catherine Baine, secretary- 
treasurer. 


$3 Million L.A. Auto Suit 


_A suit for $3,003,000 has been filed 
in superior court of Los Angeles by 
Arthur D. Diller for the death of three 
of his children, killed in an automobile 
collision Oct. 5. It is brought against 
the driver of the truck that was in- 
volved in the accident, the owners of 
the truck and owner of the cargo. 

Diller seeks $501,000 actual damages 
and $500,000 punitive damages for each 
child. The action is believed to be the 
largest ever filed in California in which 
but two cars were involved. Colonial 
of Los Angeles and Industrial Indem- 
nity are on the line. 





Five in N. Y. Lose Licenses 


Superintendent Bohlinger of New 
York State has revoked the licenses of 
five insurance men who had been 
charged with misappropriating pre- 
mium moneys and “incompetency and 
untrustworthiness”. All of New York 
City, they are: Charles Levy, H. Brooks 
Horne, Ferdinand P. Corry, James B. 
Wilson and James T. Smith. 





Statement Directions in Cal. 


Requirements and directions for pre- 
paring annual statements, together 
with the bases for valuation of securi- 
ties and other admitted assets, have 
been sent to all companies operating in 


California. The regulations are in- 
cluded in amendments to provisions of 
the California administrative code 
which guides the commissioner in his 
regulatory and administrative duties. 
The commissioner’s rulings and in- 
structions are for the guidance of 
all companies, reciprocals and fratern- 
als. Much of the requirement is based 
upon the formulae of National Assn. of 
Insurance Commissioners, with varia- 
tion to comply with California law. 





Commercial Standard 
Raises Eight Men 


Commercial Standard has made sev- 
eral promotions on its executive staff 
and in the field, effective Jan. 1. 

Harry F. Hiegel, vice-president and 
agency director, will concentrate on 
planning, development and coordina- 
tion. Succeeding him will be W. E. 
Humphreys, manager at Houston. 

John B. Wardell, special agent at 
Abilene, will replace Mr. Humphreys 





W. E. Humphreys 


Harry F. Hiegel 


at Houston, and taking over at Abilene 
will be R. E. Langdon, at present on the 
home office underwriting staff. 

Other promotions, already in effect, 
include: E. W. Turner promoted from 
special agent in the Rio Grande Valley 
to manager at Little Rock, succeeding 
A. F. Raynsford, who has resigned to 
become director of Texas workmen’s 
compensation assigned risk pool at 
Austin; Robert A. Corns, formerly spe- 
cial agent at Houston, now at Corpus 
Christi, succeeding Mr. Turner; E. M. 
Cunningham, advanced from safety 
engineer and payroll auditor at Hous- 
ton to special agent there, succeeding 
Mr. Corns; and Robert C. Tuttle, pay- 
roll auditor at Abilene, replaced Mr. 
Cunningham at Houston. 


Mr. Hiegel brought 19 years exper- 
ience in the business to Commercial 
Standard when he joined the company 
in 1932 as agency superintendent. He 
was made assistant secretary in 1934 
and vice-president in 1938. Mr. Hum- 
phreys went with the company in 1938 
and in 1944 was promoted to manager 
at Lubbock, Tex. He was the first man 
in the company to become a CPCU. 

Mr. Wardell joined Commercial 
Standard in 1939, went to Lubbock in 
1946 as safety engineer and payroll 
auditor, and was assigned to the home 
office in 1948. Mr. Langdon, who went 
with the company in 1951, formerly 
had been with Cravens, Dargan & Co. 
Mr. Turner formerly was with Amer- 
ican Surety and Insurors Indemnity. 
Mr. Corns, who has owned his own 
local agency, joined Commercial Stan- 
dard last July at Houston. Messrs. 
Cunningham and Tuttle joined the 
company in 1946 and 1952 respectively. 





The Alfred J. Davis Co. agency has 
moved to its new building at the 
corner of 23rd and N. W. Flanders in 
Portland, Ore. The new building is 
completely air conditioned. Mr. Davis, 
a 22-year veteran in Portland insur- 
ance circles, formed the company in 
1947. 








What Is 
Our Business? 
BRIEFLY...it is... 


assisting insurance agents and brokers by 
providing markets for difficult, unusual, or 
surplus lines of insurance. For example: 


e LONG HAUL TRUCKING—all coverages primary and 
excess 


e AMUSEMENT PARKS—pubilic liability 
e CARNIVALS—liability and floater coverages 
e EXHIBITIONS—all coverages 


e PERSONAL ACCIDENT INSURANCE—executives’ travel, 
over age—world wide 


e AUTOMOBILE MATERIAL DAMAGE—long haul, taxi- 
cabs, busses 


e EXECUTIVE GROUP HOSPITALIZATION 

e MALPRACTICE INSURANCE—doctors, dentists, hos- 
pitals, etc. 

e HAND DISABLEMENT COVERAGE—musicians, sur- 
geons, etc. 


e PRIMARY AND EXCESS PUBLIC LIABILITY AND PROP- 
ERTY DAMAGE—hazardous or unusual risks 


e EXCESS MOTOR TRUCK CARGO—(Primary where no 
filing required) 

e AUTO RACES—tiability 

e AUTO RACE DRIVERS—personal accident 


e OPEN STOCK BURGLARY, ROBBERY, ETC.—(unusual 
or hazardous risks) 


e FIDELITY—primary and excess 


e WORKMEN'S COMPENSATION—excess catastrophe or 
excess aggregate 


e ERRORS AND OMISSIONS COVERAGE — insurance 
agents, architects and other professions 


e UNUSUAL INLAND MARINE COVERAGES 


e REINSURANCES ON INDIVIDUAL RISKS AS WELL AS 
TREATY BASIS 


This is, of course, not a complete catalog of all the coverages 
we can afford through our facilities, but this will serve to give 
you some idea of the extent of our markets. 


This agency writes no direct business, accepting coverages only 
when placed through licensed agents or brokers. 


We have the competent staff necessary to promptly assist you in 
writing these unusual insurances. 


MAC GIBENY-GRUPE, INC. 


INSURANCE 
630 INSURANCE EXCHANGE © 175 W. JACKSON BLVD. © CHICAGO 4, ILL. 
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National 
Notes for 
Producers 





for ‘54 


Let’s make a New Year’s resolution 
now ! “We'll do more in °54’’ by doing better 
Planning. Here’s how... 
(1) Develop a calendar schedule for 
making concentrated efforts to sell different 
types of fire and casualty during selected months, 
(2) Establish a record-keeping system of 
new business results. Compare these 
results to a monthly quota. Divide the 
quota into classes of insurance—fire, auto, 
inland marine, accident, crime, etc. 
That’s how to get set for °54. And, by 
the way, a Merry Christmas 
and a Prosperous New Year! 


NATIONAL OF HARTFORD GROUP 


Fire +» Marine + Casualty 


NATIONAL FIRE INSURANCE COMPANY OF HARTFORD 
MECHANICS AND TRADERS INSURANCE COMPANY 
FRANKLIN NATIONAL INSURANCE COMPANY OF NEW YORK 
TRANSCONTINENTAL INSURANCE COMPANY 
UNITED NATIONAL INDEMNITY COMPANY 








Western Department, Chicago 
Pacific Department, San Francisco 
Canadian Department, Toronto 
Metropolitan Department, New York 


Executive and Administrative Offices: Hartford 15, Connecticut 





CIMARRON 
THE (POPULAR) NAME 


IN INSURANCE 


NOW!....MULTIPLE LINE 


WRITING: TOWN & FARM FIRE & ALLIED LINES 
CROP HAIL - AUTOMOBILE, INLAND MARINE - PUBLIC LIABILITY 


OPERATING IN: 


© KANSAS © SOUTH DAKOTA ¢ WASHINGTON 
¢ OKLAHOMA e NEW MEXICO ¢ OREGON 

© MISSOURI ¢ MONTANA ¢ IDAHO 

© NEBRASKA e¢ UTAH © CALIFORNIA 
¢ COLORADO e¢ NEVADA e TEXAS 

* WYOMING” ¢ ARIZONA 


DESIRABLE AGENCIES WANTED 
IN OPEN TERRITORIES 


CIMARRON INSURANCE COMPANY, INC. 
A MIDWESTERN STOCK COMPANY 
CIMARRON, KANSAS 








Harboway National's 
Hail Superintendent 


National Fire has appointed Alexan- 
der Harboway hail superintendent of 
its western department. He is a gradu- 
ate of University of Alberta, was form- 
erly with the department of agriculture 
in Alberta in 1948 and had extensive 
experience in the hail business before 
he joined National in 1950 as hail spe- 
cial agent in Oklahoma, Kansas and 
Nebraska. In 1952 he was appointed 
assistant superintendent of the farm 
and hail department. 

Mr. Harboway is a member of the 
actuarial and forms committee of Crop- 
Hail Assn. and on the advisory com- 
mittee of Hail Adjustment & Research 
Assn. 


Loss of Hearing Study 
Readied by New York State 


A new step in workmen’s compensa- 
tion is expected Dec. 9 when the New 
York state workmen’s compensation 
board releases a report by a special 
committee of five consultants on occu- 
pational loss of hearing. The report 
will be given at a day-long conference 
at Albany attended by representatives 
of insurers licensed to issue workmen’s 
compensation in New York state and 
representatives of self-insured employ- 
ers. 

Cases of occupational loss of hearing 
have long been troublesome to lawyers, 
insurance companies, claimants, doc- 
tors and the compensation board, Mary 
Donlon, chairman of the board, ob- 
served. The five-man study has been 
made in an effort to obtain scientific 
and medical guidance toward standards 
suitable for development of records 
and valuation of evidence in these 
cases, Miss Donlon added. She said 
that the board is adopting certain pro- 
cedures in connection with occupation- 
al loss of hearing cases, founded on the 
data reported by the committee. 





American Re Has Extra 


American Reinsurance has declared 
a regular dividend of 30 cents per 
share and an extra of 10 cents, pay- 
able Dec. 15 to stock of record Dec. 4. 





Form New Tri-County Assn. 


Tri-County Assn. of Insurance Agents 
—comprising the Scott and Washing- 
ton counties in Virginia, and Sullivan 
in Tennessee—held its organizational 
meeting at Bristol. Executive Secre- 
tary William Day of the Virginia Assn. 
of Insurance Agents attended to help 
with the organization. 

Ernest Dickey of Bristol was elected 
president; Milt Elliott, Abingdon, vice- 
president, and Joseph Boswell, Bris- 
tol, secretary. 





Sioux Falls Promotions 


R. J. Smith has been named presi- 
dent of the E. W. Smith agency at 
Sioux Falls, S. D. He was formerly 
executive vice-president. E. W. Smith 
becomes chairman. T. B. Cassidy is 
promoted to vice-president, and Kevin 
E. Smith is named secretary-treasurer. 


N. H. Board Is Examined 


The quinquennial examination by 
the New Hampshire department of 
New Hampshire Board of Underwrit- 
ers, which was conducted by John S. 
Meslis, assistant actuary of the Massa- 
chusetts department, on loan to New 
Hampshire, finds that the board makes 
sincere efforts to comply with regula- 
tory laws in rate-making, but that too 
much rating is based on judgment. 

Among the recommendations are 
speedy adoption of the Dean analytic 
system in New Hampshire, tightening 
of appraisal requirements for the 
agreed amount clause, which takes the 
place of coinsurance in New Hamp- 
shire, and several changes in the 


._board’s operating procedure. 


—— 





COLORADO 








Braerton, Simonton, Brown, 
Inc. 


740 Gas & Electric Building 
Denver 
Phone Acoma 4851 





Ritter General Agency 


FIRE—SURETY—CASUALTY 
958 Gas & Electric Building 
Phone Acoma 2811 


Denver 2, Colorado 
Colorado—Wyoming—New Mexico—Utah 





KENTUCKY 





Bradshaw & Weil General 
Agency Co., Inc. 


Starks Building 
Louisville 2, Kentucky 




















PRITCHARD AND BAIRD 


99 John St. 
New York 38, N. Y. 


REINSURANCE 
CONSULTANTS 
AND 
INTERMEDIARIES 
“We Are What We Do” 
Phone WOrth 4-1981 












FLORIDA CITRUS 


BARGAIN 
BUSHEL 


Oranges, Grapefruit, 
Tangerines 0 
Express Prepaid 





DELUXE 90 LB. BOX 


Citrus frurts. 
jyellhes, Tropr- 
cal Candy 
Prepaid 
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Send For Folder 


JOHN & FRANCES BETHEA 
P. O. Box 499,Orlando, 2 Florida 
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Non-Assessable Issue 
in Mutual Liquidation 


Before Texas Court 


The question of whether policyhold- 
ers of a mutual can be held liable for 
its debts even if the policy says it is 
non-assessable has been set for hearing 
by the Texas third court of civil ap- 
peals April 7. 

A district court at Austin ordered a 
receivership for Texas Mutual of Beau- 
mont following disclosure that it had 
many unpaid claims. The company 
wrote fire and casualty and had more 
than 30,000 policies in force in south- 
ern states. 

Policyholders were assessed $2,600,- 
000 by the trial court, which ordered 
each to pay equivalent to one year’s 
premium. In appealing the decision, 
policyholders contend that they should 
not be held liable since the Texas board 
of insurance commissioners declared 
the company had sufficient surplus to 
issue non-assessable policies. The trial 
court held that the company did not 
in fact have the surplus claimed by its 
officials and that policyholders there- 
fore were liable. 

This is the first case involving this 
question in Texas, insurance men be- 
lieve. American Mutual Alliance of 
Chicago is attacking the court’s finding. 





Surety Men Hear Goss 


George L. Goss, manager of Tennes- 
see Assn. of Insurance Agents, ad- 
dressed Tennessee Casualty & Surety 
Assn. at Nashville on “The Individual’s 
Responsibility in Highway Safety.” 





Eye Embezzlement Losses 


At its convention in Chicago U.S. 
Savings & Loan League had two com- 
mittee meetings in which the subject 
of fidelity bonds came up, one of the 
accounting committee and the other of 
the fidelity bond committee. The well 
attended meeting of the accounting 
unit got into some discussion of defal- 
cations, and at the other there was em- 
phasis on defalcations and a compari- 
son of the mortgage bankers bond and 
form 22, the one ordinarily used by 
savings and loan assns. 





Fairbairn to Sayne & Toso 


Walter Fairbairn has joined the fire 
department of Sayre & Toso and W. B. 
Brandt Co., San Francisco. He will take 
over the fire operations, for California 
only, of Atlas Underwriters. He has 
had 24 years experience in fire insur- 
ance and more recently has been with 
California Agencies and Continental 
Casualty. 





Wis. Boards Hear Narten 


Norman C. Narten of Wisconsin Fire 
Insurance Rating Bureau recently 
addressed a number of insurance 
groups on rules and forms and new 
developments in auditing department 
procedure. Among his engagements 
were the Fond du Lac city and county 
board, Jefferson County Assn. and 
Green County Assn. at Monroe. 





Appleton Agents Elect 


Dan Steinberg, Jr., has been reelect- 
ed president of Appleton (Wis.) Assn. 
of Insurance Agents. Charles Huese- 
man is vice-president, and Eugene 
Garvey, secretary-treasurer. Don Mor- 
rissey, president of the Wisconsin asso- 


ciation, was reelected to the board. 


EUA to Honor H. C. Conick 





Eastern Underwriters Assn. at its 
annual meeting and dinner in New 
York City will honor Harold C. Con- 
ick, general attorney of Royal-Liver- 
Pool and formerly U. S. manager of 


that group, who is a past president of 





EUA, having served in 1942-44. A spe- 
cial committee headed by John A. 
North, president of Phoenix of Hart- 
ford, is arranging for the special rec- 
ognition of Mr. Conick on Dec. 16. Mr. 
Conick is retiring Dec. 31. 

Judging by acceptances, this will be 
the largest convention of EUA. 





Compromise Settlements by 


Two Insurers in Virginia 


Inland Mutual of Huntington, W. 
Va., has paid the Virginia corporation 
commission $7,500 as a compromise 
settlement of the commission’s allega- 
tions that it had violated Virginia in- 
surance laws. The order dismissing the 
case requires the company to refund to 
policyholders “premiums charged on 
55 policies described in the complaint 
in excess of the lawful rate.” 

It also was alleged to have filed 
“false, fraudulent and unlawful” cer- 
tificates of insurance in Va. for Brit- 
ish companies not licensed in Virginia. 

Carolina Casualty has paid $3,500 to 
the commission in a compromise set- 
tlement of a case in which the com- 
mission alleged the company filed 
“false, fraudulent and unlawful” cer- 
tificates of insurance in Virginia for 
three motor carriers. 


Companies Join Bureau 
The following companies have been 
elected by the executive committee to 
National Bureau of Casualty Under- 
writers: Caledonia, Caledonian-Amer- 
ican and Netherlands. This brings the 
a of the National Bureau to 





Harris Heads 25-Year Club 


Morgan E. Harris has been elected 
president of the Quarter Century Club 
of New York Underwriters. Albert 
Rowland is vice-president; John A. 
Gilmore, treasurer, and Bertha Seguie, 
secretary. 


Aetna C. & S. Men Gather 


The Aetna Casualty managers are 
having their annual conference at 
Biloxi this week. 








Texas Insurers Advance Two 


Texas Employers and Employers 
Casualty have advanced J. W. Miller, 
assistant secretary and formerly man- 
ager of policyholders service depart- 
ment, to work directly under A. J. 
Allen, president, on special work pro- 
jects. He will retain his title of assistant 


secretary but will be succeeded as man- 
ager of policyholders service depart- 
ment by Hugh M. Gossett, formerly 
Dallas district claims manager. 





Advance Smith at Atlanta 


The Phoenix-London group has ap- 
pointed George W. Smith assistant 
manager of the southeastern branch 
office at Atlanta. Marion E. Bleakley 
is branch manager. 





Sues Bonding Companies 


Four bonding companies are being 
sued by the state of Minnesota to re- 
cover $68,670 which the state alleges 
Mrs. Lillian R. Carlson stole while she 
was head cashier of the state depart- 
ment of employment security. 

The companies and the amounts 
sought are Ohio Casualty, $42,343; A- 
chor Casualty, $15,080; Western Casu- 
alty & Surety, $5,716, and Lumbermen’s 
Mutual Casualty, $5,531. 





A total of 80 took the final examina- 
tion at the insurance school last month 
sponsored by Oklahoma Assn. of Insur- 
ance Agents. Subjects included fire and 
life lines, and bonds. Co-sponsor of the 
school was University of Oklahoma. 










The Copenhagen Reinsurance Co. Ltd 


UNITED STATES BRANCH 
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COLUMBIA 
CAROLINA 








PALMETTO BLDG., COLUMBIA, S.C.—1 11 JOHN ST., NEW YORK,NY. 
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Convention Dates 


Dee. Eastern Underwriters Assn., annual, 
Rieu hetel, New Yerk City. 
1954 

March 30-31, National Assn. of Mutual Insur- 
ance —- mid-year, Flamingo hotel, Mia- 
mi Beach, Fila. 

April 1-2, New Jersey Agents, mid-year, Ber- 
keley-Carteret hotel, Asbury Park. 

April 23-25, Federation of New York Insur- 
ance Women’s Clubs, Auburn. 


May 3-6, H. & A. Underwriters Conference, 
Hotel 





annual, Roosevelt, New Orleans, La. 
May 14, Oklahoma Agents, annual, Mayo 
hotel, Tulsa. 


May 14-15, Texas Agents, annual, Fort Worth. 

June 24-26, National Assn. of Independent In- 
surance Adjusters, annual, Claridge hotel, 
Atlantic City. 

Sept. 17-18, New Jersey Agents, annual, Had- 
don hotel, Atlantic City. 








Rice Is Albany Speaker 


The true business of the insurance 
agent is not so much to sell insurance 
as to uncover hazards which his cus- 
tomer has not recognized, Claude H. 
Rice, insurance manager of Babcock & 
Wilcox Co. and president of the New 
York chapter of National Insurance 
Buyers Assn., told Albany agents. 

Once the agent uncovers exposure 


to loss, he said, a policy could be se- 
lected and tailored to the customer’s 
needs. He also urged the agents to 
“use your influence to further the de- 
velopment of simple policy forms that 
are broad in scope, but which do not 
confuse the insuring public by com- 
bining kinds of insurance coverage 
that are incompatible.” 





N. Y. Phone Tickler Out 


The annual edition of Weekly Un- 
derwriter’s insurance telephone tickler 
of the metropolitan New York-New 
Jersey area is ready for distribution. 
The tickler consolidates addresses, pos- 
tal zone numbers and telephone num- 
bers of agents, companies, association, 
trade journals, adjusters, appraisers, 
actuaries, inspection services, under- 
writers, brokers. 

The tickler is a handy, spiral-bound 
book 5x8 inches, selling for 50¢. 





Insurance Accountants Assn. will 
hold its annual banquet in New York 
City Dec. 11. A new feature has been 
added this year, an association glee 
club, directed by Ed Byrne of Trav- 
elers Fire. 





INDE 


A 





DIRECTORY OF RESPONSIBLE 


PENDENT ADJUSTERS 


Bureau Spokesman Defends 
Ohio Television Charge 


There are no statistics to support the 
increase in extended coverage rates for 
radio and television antennas recently 
promulgated by Ohio Inspection Bu- 
reau, according to Frank R. Middaugh, 
assistant manager. Experience has 
shown, however, that many TV losses 
are the result of poor installation and 
corrosion of the supports. 

In a statement contained in a bulle- 
tin from Cincinnati Fire Underwriters 
Assn., Mr. Middaugh states that, even 
with the new requirement that TV and 
radio antenna on the outside be insured 
under a separate item against wind 
and hail, coverage on these is in the 
nature of a “maintenance contract.” 

“Even then there may be consider- 
able reluctance on the part of some 
companies to assume this coverage,” 
Mr. Middaugh writes, “but, certainly, 
underwriters are going to insist that 
either the television equipment be ex- 
cluded entirely from the contract or 
that a rate be charged which is com- 
mensurate with the actual exposure. 
Actually, there is some doubt as to 
whether the increased rates are suffi- 
cient for a maintenance contract of this 
kind. We do not believe that opponents, 


if any, to this change have any particu. 
lar justification for their position be- 
cause, in many cases, the amount of 
insurance or the value of the television 
installation will not exceed $50. Today 
a fairly good average antenna may be 
installed for somewhere in the neigh- 
borhood of $35 to $50. At $50, the an- 
nual premium involved, even on the 
gross basis, is only in the neighborhood 
of $2.50.” 


N. J. Club Elects Burger 


Insurance Square Club of New Jer. 
sey at its annual meeting in Red Bank 
elected George A. Burger, Jr., special 
agent of Northern of N. Y., president, 
Howard E. Smith, independent adjust- 
er, and Frank J. Miller, special agent 
of St. Paul F.&M., vice-presidents and 
Christian Young, special agent of Fire. 
man’s Fund, treasurer. Frederick J, 
Pye of Fire Insurance Rating Organi- 
zation of New Jersey was reelected 
secretary. Most of the more than 5 
persons there went by chartered bus 
from Newark. 








Gene Oldham of R. S. Hayward Co, 
Bremerton, Wash., is recovering from 
a heart attack and will be back at his 
office shortly. He is a trustee of Wash- 
ington Assn. of Insurance Agents. 
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COLORADO 





KEMPNER CLAIMS SERVICE 
— ROCKY MOUNTAIN STATES — 
INSURANCE ADJUSTERS 

ALL LINES 

1068 Gas & Electric Bidg., Denver, Colorado 














Telephone Tabor 5736 





DISTRICT OF 
COLUMBIA 





DICKSON Adjusting Company, Inc. 
Jas. F. Dickson, Jr. 
New Address 
1001 Conn. Ave., N.W. (6) REpublic 7-3201 
Annapolis, Md., Branch, 42 State Circle, 
Phone 2649 











FLORIDA 





LEHNHARD-BURGESS 


CORPORATION 


MIAMI 


Adjusters for all lines 
Phone 9-4708 2828 Biscayne Blvd. 








MIAMI 
“= RAYMOND N. POSTON, INC. 


eae all lines 





PA BEAC 
16 North “‘L’’ St., Lake Worth 
KEY WEST 
Refer to Miami Office 











ILLINOIS 





Day Phone HArrison 7-9381 


JAMES J. HERMANN CO. 


175 W. Jackson Bivd. 
Chicago 4, Illinois 
Aurora, Ill. — Merchants Nat'l. 
Bank Bldg. Aurora 6-1117 


Waukegan, Il].—222 No. Genesee 
Bidg., Majestic 3-0936 











ILLINOIS (Cont.) 


Adjusters All Lines 


E. S. GARD & CO. 
Chicagoland Claims—Since 1920 


175 W. Jackson Blvd. WAbash 2-8880-1 











E. J. Fahey, Pres. J. R. McGowan, V.P. 


THOMAS T. NORTH, INC. 


Adjusters All Lines 


Phone HArrison 7-3230 
175 W. Jackson Bivd., Chicago 4 











J. L. FOSTER & R. K. FOSTER 


Insurance Adjusters 
First National Bank Building 

Springfield, Illinois 

Inland Marine 


Fire Casualty 








CONSOLIDATED 
ADJUSTMENT COMPANY 


Home Office 
5th & Capitol Ave., Phone 2-6833 
Springfield, Illinois 
ALL CASUALTY LINES 











MARYLAND 





DOUGLAS E. SCHOOLEY 
Adjusters — All Lines 
1101 N. Calvert St. = Plaza 2-7729 
Baltimore 2, Md. 











MICHIGAN 


MISSOURI 


JOHN L. GARD and ASSOCIATES 
Insurance Adjustments 
All Lines 
Southern Illinois and Southeastern Missouri 


H-H Building, Cape Girardeau, Missouri 
5-6695 5-6696 














NEVADA 





R. L. GRESHAM & CO. 
General Insurance Adjusters 
Phones 4733-6164 
410 E. Carson Avenue 
LAS VEGAS, NEVADA 


Servicing Southern ogee ro i 
western Utah—Kingma 
and Needles, California. 














NEW YORK 





TOPLIS & HARDING 
WAGNER & GLIDDEN, INC. 


Insurance Adjustments 








All Lines 
Chicago Boston New York 
Los Angeles Detroit 








OHIO 





2. R. BALL, INC. 


Fire — Inland Marine — 
Allied Lines 
1542 Hanna Building 
Cleveland 15, Ohio 
Phone: SUperior 1-7850 








OHIO (Cont.) 
THOMAS D. GEMERCHAK 


Insurance Adjustments 

All Lines 
416 Citizens Bldg., Cleveland 14, Ohio | 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 














Southern Ohio Adjustment Service 


All Lines 
John Studenka, Mor. 

Room 240 Masonic Bldg. 
Portsmouth, Ohio Phone 3564 
— Throughout South-Central Ohio — 
Branch Office 35', No. Walnut 
Chillicothe, Ohio 








Decem 











OKLAHOMA 





Cc. R. WACKENHUTH AND SON 


Cc. R. WACKENHUTH R. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 

ALL LINES | 

507 Orpheum Building, Tulsa, Oklahoma | 

Phones 2-5460 4-3850 | 


= 








Woodard Claims Service | 
Adjusters — All Lines 
Home Office: Oklahoma City 
1620 N. Broadway — Tel. 3-0427 
Branch Offices: 
Ardmore — Clinton — Lawton 
uskogee — Tulsa 








UTAH-IDAHO 











The Intermountain West's | 
LLATAAEEUY Largest independent . . . 


428 So. Main - Salt Lake City, Ut. 
258 W. B'dway - Idaho Falls, Id. 
Tribune Bldg. - Pocatello, Idaho 








WISCONSIN 





MICHIGAN CLAIM SERVICE, INC, 


ADJUSTERS — ALL LINES 
HOME OFFICE — PHONE 5-9449 
500 HOLLISTER BLDG., LANSING 
Emergency Off-Hour Phone for 
Entire State — Lansing 5-8629 








LOVELL & COMPANY 


Automobile — Casualty 
Inland Marine — Aviation 


Williamson Building 
Cleveland 14, Ohio 
Phone Main 5882 








WALTER MELCHIOR & CO. 


Casualty Adjusters 
Eastern & Central Wisconsin 
Box 192A Phone 3-8610 
Legal personnel only. 


APPLETON, WISCONSIN 
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ans at Peoria con- 
vention of Illinois 
Assn. of Insurance 
Agents: Edgar O. 
Stoffels who was 
chairman of nomi- 
nating committee; 
Elmo G. Johnson, 
Associated Agen- 
cies, who was 
chairman of casu- 
alty committee, and 
Max R. Schrayer, 
also of Associated 
Agencies. 








Surety Assn. Appeals N.C. 


No-Premium Bid Bond Ruling 


RALEIGH, N. C.—Surety Assn. of 
America has appealed to _ superior 
court here for a review of the order 
issued by Acting Commissioner Host- 


.service Guide . 


O’TOOLE ASSOCIATES 

Management Consultants 

To Insurance Companies 
Established 1945 


P. O. Box 101 Queens Village, N. Y. 
Phone — Hollis 4-0942 


























rite for copies of nationally known directories 
giving complete lists of experienced insurance 
lawyers and indep i %. 


HINE’ INSURANCE COUNSEL 
§ INSURANCE ADJUSTERS 
38 S. DEARBORN ST. CHICAGO 33, ILL. 











The LAWRENCE WILSON COMPANY 
Managing General Agents 
“Unexcelled Insura’.ce Facilities” 
SERVICE TO LOCAL AGENTS 
AND BROKERS EXCLUSIVELY 
First National Bank Bidg. Tulsa 3, Okla. 











Investigators 


FOR INSURANCE AGAINST MISTAKES 


BISHOP’S SERVICE, INC. 


‘“ESTABLISHED 1898"' 
CONFIDENTIAL BUSINESS 
REPORTS 

CORPORATION 
PERSONNEL 1035338) Uy 
CHARACTER MERCANTILE 

SPECIAL PURPOSE 
DOMESTIC & FOREIGN 
MARKET RESEARCH—SURVEYS 
STAFFED BY EXPERTS 


76 Beaver St. Digby 
New York, N. Y 


SECURITY 


4-6670 


THE OLDEST INSURANCE 
COMPANY IN THE WORLD 








55 FIFTH AVE., NEW YORK 














etler which in effect abolished the 
premium on bid bonds in North Caro- 
lina. Mr. Hostetler declared in the 
ruling that wording of the surety man- 


Trio of Chicago- 








ual made collection of the premium | 


discretionary with the agent and had 
caused an “unfairly discriminatory” 
practice. 


In its appeal, which had the effect of 


staying execution of the ruling, the as- 
sociation declared that Hostetler had 
exceeded his authority, that the ruling 
is “illegal” because it would establish 
a no-rate premium and that it violates 
the due process of law sections of the 
U. S. and state constitutions. 

The order, it declared, represents 
“an attempt by administrative author- 
ity to usurp the lawful powers of pri- 
vate management with respect to rate 
making in this state by reducing filing 
rates to zero” and that, if enforced, it 
would require surety companies to vio- 
late the law by issuing bid bonds with- 
out making a charge for them. 





American Ups Trenholm 


Henry A. Trenholm has become field | 


supervisor attached to the western | 


department of American and is suc- | 


ceeded by Kenneth L. Hingst, who has 


been state agent at Kansas City, as | 
supervisor of the Rockford service of- | 


fice. 


British Trend Upward 


Harold J. Toso, vice-president and 
general manager of Sayre & Toso and 
W. B. Brandt & Co., San Francisco, 


has just returned from 30 days at | 
London Lloyds, conferring with under- | 


writers with whom his firm does busi- 
ness. The trend of premiums and of 
business thinking in London, he stated, 
is definitely upward. 

Mr. Toso extended his business trip 
throughout the British Isles, Scandi- 


navia and Switzerland. He was accom- | 


panied by Mrs. Toso. 


NYC Agency Opens in LA 


The New York City agency of Flynn, 
Harrison & Conroy has opened a Los 
Angeles office at 210 West Seventh 
street, in charge of William C. Miller, 
who has been at the New York head 
office. The staff also includes Paul 
Molstad, engineer who formerly was 
with Factory Insurance Assn., and 
Harry Prill, who is in charge of ac- 
counting. 





Richmond I-Day Dec. 7 


Insurance Club of Richmond will 
hold its annual Insurance Day pro- 
gram Dec. 7 at the Commonwealth 
Club here. 

Afternoon speaker will be Eugene A. 
Toale, director of education of NAIA, 
discussing “Why Not Be a Star.” The 
evening speaker is Thomas C. Bou- 
shall, president of Bank of Virginia. 








To the blind, Braille means a whole new world 


To the forward-looking insurance man, an agency geared 
to production as well as to efficiency will open up a whole 
new world of possibilities for building more worthwhile 
business. Our agents, who like to do a real professional job 
of selling, have to date used 10,000,000 of our line folders! 
These folders not only cut down mechanical operations 
materially, but are the best-known method of proving that 
“your best prospects are your present customers.” 

Why not give us an opportunity to show you how you 
can not only reduce your handling costs but, at the same 
time, increase your net profits by the use of a system 
planned for you. Use the coupon below NOW. 


! Agency Systems Department 
Royal-Liverpool Insurance Group, 150 William St., N.Y. 38, N.Y. 


Please send me further particulars regarding 
Agency Systems service. 





Agent’s Name 
Address 








Represent Royal-Liverpool Insurance Group: Yes() No([) 


ROYAL: LIVERPOOL 





150 Withias stage NEW rORK 3, N. Y. 


ROYAL INSURANCE COMPANY, LTD. © THE LIVERPOOL & LONDON & SLOBE ANSURANCE COMPANY LTD. © ROYAL INDEMNITY COMPANY 
GLOBE INDEMNITY COMPANY © QUEEN INSURANCE COMPANY OF AMERIGA © NEWARK INSURANCE COMPANY © STAR INSURANCE 


COMPANY OF AMERICA © AMERICAN AND FOREIGN INSURANCE COMPANY © THE BRITISH & FOREIGN MARINE INSURANCE 
COMPANY LTD. © THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. © VIRGINIA FIRE & MARINE INSURANCE COMPANY 
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The NEW ZEALAND 


Insurance Company Limited 


Service Beyond 
the Contract 


United States Head Office 
Since 1875 
$a Francisco 


William M. Houston, U.S. Mgr. 





FIRE «© MARINE © CASUALTY * AUTOMOBILE 





Says Present System Better 
Than Proposed Scheme 


(CONTINUED FROM PAGE 15) 
liability has increased; but many cases 
that would have been dismissed 20 
years ago are now, in accordance with 
changing social concepts, questions of 
facts for the triers of the facts. The 
population has increased and the ac- 
cident rate has increased. But no new 
supreme court judges have been added 
to the supreme court bench in New 
York City in 20 years. In upstate New 
York there is one supreme court judge 
for every 60,000 people, New York City 
one for every 175,000 people. Supreme 
court judges are working hard and are 
not overpaid. In the federal court in 
the southern and eastern districts of 
New York, the judges are overworked 
and grossly underpaid, he declared. 
Failure to adequately staff courts with 
additional personnel to provide for the 
increase in litigation is the principal 
cause of the general calendar conges- 
tion. That problem is being reduced. 
Furthermore, there is no assurance 
that under a compensation plan, de- 
lays will be eliminated. Bureaucrats 
have never been noted for speedy ac- 
tion. Social planners argue that under 
an automobile compensation plan law- 
yers will be eliminated and there will 
be no need for their services. This 
sounds good to the unthinking public, 
because they feel that they would be 
getting something for nothing. What 
are the facts? 

Under the rules of the New York 
compensation board, claimants need 
not be represented by members of the 
bar. A bulletin issued by the New 
York compensation board in 1952 indi- 
cates that lawyers’ fees totalled 3.5% 
of the compensation awarded in 12,260 
cases in which attorneys appeared. The 
fees averaged $13 in awards under 
$100 and $307 in cases where the 
awards were $25,000 or over. 

Many attorneys, for obvious reasons, 
refuse to handle compensation claims. 
Private insurers and the state fund 
have representatives at each hearing. 
The compensation referee has only a 
limited time to devote to each case. 
The net result has been that the in- 
jured worker, appearing without an 
attorney, has lost many of his rights 
under the act. 

To protect members injured on the 
job, many unions in New York City 
have assessed the whole membership 
and retained a lawyer on a yearly ba- 
sis to represent their members in hear- 
ings before the compensation board. 
The services of lawyers are an econ- 
omic necessity under the limited New 
York compensation law. 

During past years, New York City 
bar associations studied the contingent 
fee, which was criticized. While there 
was a disagreement over the amount 
of the contingent fee that should be 
charged, all the associations agreed 
that the handling of claims under a 
contingent fee was economically sound 
and a social necessity. 

es . 

During the past five years only one 
information charging ambulance chas- 
ing in New York City has been filed. 
Last year the appellate division of the 
first and second departments adopted 
a rule that an attorney in filing his 
statement of retainer must state who 
recommended the case to him and his 
relationship with the recommending 
party. It is predicted that this rule will 
eliminate the possibility of ambulance 
chasing. 

The problem of the uninsured mot- 
orist is high on the agenda of the New 
York legislature, which will undoubt- 


edly solve the problem within the next 
few years. This will eliminate a high- 
ly publicized sore-spot in the present 
system. 

Under a compensation plan, will the 
injured victim receive adequate com- 
pensation? How much will the victim 
receive and who is going to pay the 
bill. This is the crux of the matter, he 
said. None of the social planners has 
given a plan for scheduled awards, 
They simply criticize the system and 
state dogmatically that compensation is 
the answer. The social planners give 
no plan because they have none. 

For the past several years medical 
expenses have been mounting, and to- 
day the living cost index is at an all- 
time high. The maximum the injured 
worker can receive under the New 
York state compensation system is $32 
per week. No worker with a family 
or dependents can live on that today. 
In cases of prolonged disability the 
worker has to be subsidized by mem- 
bers of his family, or by the welfare 
department. 

The state is in business in the com- 
pensation field. One of the largest la- 
bor unions in the state sponsored a bill 
in the last two sessions of the legisla- 
ture which would have driven private 
insurance out of the compensaion field. 
That union argued that by placing all 
the compensation in the state fund, 
overhead expenses would be cut, pri- 
vate profits would be eliminated, and 
the injured worker could be paid ap- 
proximately $50 per week. How much 
such a plan would cost the taxpayer 
was not even mentioned. 

Another indication that the injured 
worker in New York feels that he is 
receiving inadequate awards under the 
present system is the fact that he has 
no compunction about retaining a law- 
yer and bringing a third party suit. 
The injured worker in New York ac- 
cepts compensation as a last and only 
resort. Compensation, even in the lim- 
ited field as it exists in the state to- 
day, has not solved many of the hard- 
ships arising out of industrial acci- 
dents. 

Society is not concerned with a dole 
for every scratch and bruise inflicted 
by an automobile, but it is concerned 
with the economic and social loss fol- 
lowing serious injuries or the death of 
a breadwinner. Private insurance is in 
the best position to aid society by pro- 
viding ample and widespread coverage 
to protect this class of automobile ac- 
cident victim, he declared. 

Social planners say the present court 








Opens Hempstead Office 


Ohio Farmers has opened a new of- 
fice at Hempstead, N. Y. John H. Hey- 
man, special agent, will now operate 
out of this office. He will be assisted 
by Edward J. Hart, who has been ap- 
pointed staff adjuster. Mr. Hart has 
had casualty claims experience with 
Aetna Casualty and Hardware Mutu- 
al in New York. 





Schwank With National Fire 

In the Oct. 29 issue of THE NATIONAL 
UNDERWRITER, which reported the elec- 
tion of Raymond C. Schwank as presi- 
dent of Chicago Farm Examiners Club, 
Mr. Schwank’s company was inadvert- 
ently omitted. He is with National Fire. 





The New York chapter of National 
Insurance Buyers Assn. is planning its 
Christmas party for Dec. 10. 





Pierce County (Wash.) Insurance 
Assn. will hold its Christmas party Dec. 
7, when it will be host to the executive 
committee of Washington Assn. of In- 
surance Agents. 
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system is too costly, but offer no 
proof that an auto compensation plan 
would cost less. There are so many un- 
known factors: Will the dull boy with 
a brain injury receive the same award 
as the bright boy with a brain injury? 
Injuries sustained in the average auto- 
mobile accident are more serious than 
the injuries sustained in the average 
industrial accident. The measure of 
benefits under WC is related to em- 
ployability of the injured workman. 
There is an opportunity to control loss 
of time by the availability of work at 
the usual place of employment. There 
is no such opportunity to control the 
loss of time of injured children, house- 
wives and retired persons. Industrial 
accidents are eliminated to a great ex- 
tent by accident control methods in 
industry. Under a compensation plan 
where everyone is insured and every- 
one collects, carelessness would in- 
crease in a large percentage of the 
population and the accident rate would 
rise. 

It is the ancient custom of public 
planners and bureaucrats to underes- 
timate the cost of a given program. 
Under all auto compensation plans 
submitted to date, property damage 
claims would be disposed of under the 
present court system. Personal injury 
claims and property damage claims are 
now disposed of in one suit. With a 
compensation plan there would be 
duplication of effort, with additional 
cost to the community. 

Under an automobile compensation 
plan, politicians and other pressure 
groups would constantly advocate 
greater benefits, presumptions in favor 
of claimants, and, as costs of benefits 
and administration mounted, would 
urge the elimination of private insur- 
ance and have the program handled by 
government. The costs of the program 
could then be passed on to the taxpay- 
er. Such a program could degenerate 
into a monstrous political weapon. 

An automobile compensation pro- 
gram based on liability without fault 
is pure unadulterated socialism, he de- 
clared. The private casualty companies 
would be eliminated and the social 
planners would take the next logical 
step by invading life and accident in- 
surance. 

It is therefore recommended that in- 
stead of setting up a huge administra- 
tive organization, which in turn must 
set up administrative tribunals, invest- 
igating agencies, clerks and reporters, 
the present judicial system be ex- 
panded so that it can handle the in- 
creased load of cases with expedition. 

This can be done by simplifying and 
eliminating many of the issues before 
trial. The scope of examination before 
trial, and discovery and _ inspection, 
should be increased and liberalized. 
Pre-trial hearings should be attended 
by representatives of both the plain- 
tiff and the defendant, with the power 
and knowledge to act in a given case. 
Judges and court personnel should be 
added where needed. 


3-Year WC Okay in N. J. 


Without modifying coverage or al- 
ternating cost, workmen’s compensa- 
tion policies for more than one but 
not more than three years now are 
permissible in New Jersey. 


$139,000 Newspaper Loss 


The building of the Martinsburg 
(W. Va.) Journal, which recently was 





_ Sutted by fire, was valued at $61,000 


and the loss was $35,000. The Journal 
had $55,000 worth of insurance on the 
building. The value of the contents 
was $95,000, the loss $55,000 and insur- 
ance on contents $84,000. This made 


a total insurance loss on the Journal 
property of $139,000. In addition there 
were exposure losses of about $10,000. 





New York Department's 
Lectures to Examiners 


Issued in Book Form 


Volumes 1 and 2 of “Examination of 
Insurance Companies,” published by 
the New York department, are off the 
press and may be ordered prepaid from 
the department at 61 Broadway, New 
York City, at $15 per set. They are not 
sold separately. They are the first of 
a series of six volumes on the subject, 
the last volume providing a compre- 
hensive index for the entire work. 

Prepared under the direction of 
Deputy Superintendent Adelbert G. 
Straub, Jr., the volumes consist of a 
series of lectures delivered before the 
examiners of the New York depart- 
ment. Contributors are department 
members, and officers and actuaries of 
some of the leading insurers. 

Volume 1 opens with an introduc- 
tion to the entire series by Superin- 
tendent Bohlinger, who outlines the 
purposes of the lecture series. Part 1, 
“The Agency of Regulation,’’ comprises 
contributions by deputy superintend- 
ents on the history and organization 
of the department and of National 
Assn. of Insurance Commissioners. Part 
2 of Volume 1, “The Insurance Busi- 
ness”—lectures by prominent offi- 
cers of insurance companies—includes 
every major branch of the business in a 
historical account and detailed presen- 
tation of current practices. The major 
classes of insurance are dealt with in 
separate lectures. Fraternal insurance, 
reinsurance and the merging multiple 
line concept also are developed in de- 
tail. 

Volume 2 is a presentation of tech- 
niques and procedures used by the 
New York department in conducting 
examinations. It is introduced by a lec- 
ture tracing the development of the 
examination function. The human ap- 
proach to examinations is then given 
in a lecture on applied psychology. The 
remaining lectures, all by experienced 
members of the department, cover reg- 
ulation of insurers, agents and brokers; 
techniques and procedures in insur- 
ance examination, and examination of 
assets. 


There are detailed charts, tables, ap- 
pedixes and reproductions of forms 
used by companies as well as the de- 
partment. 


The Buffalo IM Setup 


Beginning Jan. 1, the Buffalo will 
operate an inland marine service of- 
fice from Buffalo, for the convenience 
of agents. Francis K. Peterson, for- 
merly with Atlantic Mutual for several 
years, has been appointed manager of 
the new department. 





Hear Railway Express Man 


E. W. Hull, director of advertising 
and promotion of Railway Express A- 
gency, will address the Mariners of 
Chicago Dec. 4 on “Railway Express 
and Its Protective Services”. Mr. Hull 
recently spoke before the New York 
Mariners and was invited a second 
time to go into the subject in further 
detail. New officers will be elected. 
A. J. Degnan, Chubb & Son, is out- 
going skipper. 





New PHD Rates in Ariz. 


New rates and rules in Arizona, ef- 
fective Dec. 7, have been promulgated 
by National Automobile Underwriters 
Assn. Private passenger FTC rates are 
up about 7.5%, $50 deductible up 4%, 
and $100 deductible down 4.5%. The 
3-class plan now goes into effect. 

Commercial local hauling FTC rates 
are down 14.5%, with collision down 
15%. Intermediate and long distance 
hauling FTC is down 25%. 





: THEY MADE HISTORY 
It Happened While He Was President 


31: HERBERT HOOVER 
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Thirty-first President. @ Depression began in 1929. 
Born August 10, 1874. e 
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THE MORATORIUM 


on War Debts was declared 
in 1931. & 
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AGENTS ARE MAKING HISTORY... 


. - « when they join Hawkeye-Security and Industrial. Every service is pro- 
vided to help them step up production . . . providing service without red 
tape ... prompt, equitable settlement of claims . . . and home office repre- 
sentatives always at their service. 


in 1931. 


HAWKEYE = SECURITY 
INSURANCE CO. 
INDUSTRIAL INSURANCE CO. 


Des Moines, lowa 

















MAYBE WE CAN HELP 


Maybe LUMBERMENS of MANSFIELD, one of 


America’s leading Agency Mutual Companies, 


is just what you need to put new business on 
your books, and to protect your present accounts 
against competition. 

We have an interesting story to tell—we’d like 


to tell it to you. 


THE 
LUMBERMENS 
MUTUAL 
INSURANCE 


COMPANY 
MANSFIELD, OHIO 
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EDITORIAL 


COMMENT 





Don't Trade One Complexity for Another 


A buyer recently expressed a senti- 
ment that has gained considerable 
currency in the business today. Speak- 
ing at an agents’ meeting in Albany, 
Claude H. Rice, insurance manager of 
Babcock & Wilcox Co. and president 
of the New York chapter of National 
Insurance Buyers Assn. suggested that 
the business now is in danger of trad- 
ing the former unnecessary complexity 
created by the artificial barriers be- 
tween fire and casualty coverages for 
a complexity of too much combination. 

Mr. Rice issued a plea for simplifi- 
cation of policies and coverages. The 
insurance business has a golden op- 
portunity to do this now that the old 
barriers between fire and casualty 
have been removed by multiple line 
legislation. 

It is highly illogical to combine vari- 
ous kinds of property insurance with 
various kinds of third party liability 
coverage because the aims are dia- 
metrically opposed, Mr. Rice believes. 
Combinations of these two dissimilar 
things can only lead to unnecessary 
complexity, which in turn will lead to 
confusion, misunderstanding and _ ill 
will on the part of the general public. 


If a clear line is drawn between 
these two kinds of insurance, it be- 
comes relatively immaterial whether 
the policy covering insured’s own 
property is on an all risk or a named 
peril basis, Mr. Rice thinks. Most in- 
sured probably would prefer an all 
risk form, other things being equal. 

If insurers feel compelled to com- 
bine something with the property cov- 
er, let it be personal A&H. This at least 
reimburses for loss to insured himself. 
In the other direction, the liability 
policy can combine automobile and 
premises coverage with workmen’s 
compensation, employer’s liability, 
non-occupational disability, contingent 
liability for acts of contractors and 
contractual liability; in short, all forms 
of insurance needed to protect insured 
against demands by others, whether 
the general public or employes. 

He expressed hope that agents 
would use their influence to ‘urther 
the development of simple policy forms 
that are broad in scope but which do 
not confuse the insuring public by 
combining kinds of insurance cover- 
age that are incompatible. 








PERSONAL SIDE OF THE BUSINESS 





Perry D. Inhofe, president of Tri- 
State and Midwestern, has been elect- 
ed a director of Fourth National Bank 
of Tulsa. 


George Barrett, the Chicago lawyer 
and brother of Insurance Director R. E. 
Barrett of Illinois, and Mrs. Barrett 
were called back Sunday from the NA- 
IC meeting at Miami Beach by the 
death of Mrs. Barrett’s mother, Mrs. 
Will G- Bates of Fort Wayne. 


Henry Moser, general counsel of All- 
state Ins. Co., and a man especially 
well known in the realm of state super- 
vision, arrived at Miami Beach for the 
NAIC convention just three days after 
having been married, and Mrs. Moser 
was warmly welcomed into the ranks. 
She is the former Ruth Coy, who was 
once of Enid, Okla., and who more re- 
cently has been located at New York. 
The Mosers are going on from Florida 
to Haiti and San Juan. 


There was a one-man show at Alan 
Galleries in New York City of the 
paintings of Robert Knipschild, son of 
Leon Knipschild, claims manager of 
Freeport Motor Casualty. Mr. Knip- 








schild, who is about 26, is considered 
to be one of the country’s foremost 
young painters. Some time ago he was 
featured along with several other 
young painters in a Life magazine 
story on the most promising painters 
of the country. 


Recently featured pictorially in the 
Chicago Daily Tribune was the collec- 
tion of fire marks gathered by Robert 
M. Babbitt, Jr., vice-president of Joyce 
& Co., Chicago. The collection includes 
marks from early American insurance 
companies and several foreign coun- 
tries. 


John Neville, secretary of NAIA, was 
receiving congratulations at the NAIC 
meeting at Miami Beach, on the arrival 
a few days earlier of a son, who has 
been named James C. Neville, at Pres- 
byterian hospital, New York. 


Cyril Sheehan, the Minnesota com- 
missioner, went to the NAIC meeting 
at Miami Beach from Camp LeJeune, 
the marine corps installation in North 
Carolina, where he did a two-week 
trick. He is a reserve marine corps 
lieutenant-colonel. 


W. Russell Arrington, vice-president 
and general counsel of Combined of 
Chicago, and a prominent member of 
the Illinois legislature, is being urged 
to stand next year for election as state 
senator, due to the death of William 


DEATHS 


FRANK E. NEWMAN, retired exec- 
utive vice-president of General Se- 
curity of New York, died of a heart at- 
tack. His home was in Garden City, 
L. I. In the past year, to keep in touch 
with the business and his friends in it, 
he had been associated with the G. L. 
Hodson & Co. office, reinsurance in- 
termediaries, in New York. 

Mr. Newman was one of the well 
known men in the reinsurance busi- 
ness. He started in insurance with 
Royal-Liverpool as a clerk in 1904, 
went with Continental, and joined 
General Security in 1930. He became 
executive vice-president of that com- 
pany in 1940. 


CLARENCE A. SMITH, 60, Indiana 
regional supervisor for Western Ad- 
justment, died in Methodist hospital at 
Indianapolis after an illness of almost 
two years. Mr. Smith joined Western 
Adjustement in 1925. He served West- 
ern at Carbondale, Ill., St. Louis, Lex- 
ington, Louisville and Indianapolis. In 
Kentucky, he served at various times 
as adjuster, general adjuster, manager 
at Lexington and Louisville and as re- 
gional supervisor. He was appointed 
Indiana regional supervisor at Indiana- 
polis in 1948. He was a veteran of the 
first world war. 


LAWSON G. WALTON, 47, president 
and treasurer of the Welch-Walton ag- 
ency, Watertown, N. Y., died of a heart 
attack at House of the Good Samaritan 
hospital, Watertown. He had been a pa- 
tient since Nov. 20. Mr. Walton had 
suffered heart attacks since 1950, and 
had been confined to the hospital one 
week before his sudden death. 


ALLEN T. DELANO, 53, president of 
Medaris, Delano & Sprouss, Toledo lo- 
cal agency, died of a heart ailment. He 
specialized in automobile insurance. 


CHARLES H. SANGER, 64, secre- 
tary of the U.S. branch of Halifax, died 
at his home at Garwood, N.Y., after a 
short illness. He joined Halifax in 1942 
and was appointed secretary in 1951. 


WILSON T. WRIGHT, 73, member 
and former chairman of Arizona cor- 
poration commission, which has super- 
vision of insurance, died at Good Sa- 
maritan hospital, Phoenix, after being 
in a coma for a week following remov- 
al of a diseased kidney. Mr. Wright 
was serving his fourth six-year term 
as a member of the commission. His 
last reelection was in 1950 and he had 
been a member for 21 years. He was 
chairman of the commission until last 
September, when illness forced him 
to relinquish his post, which was as- 
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signed to Mit Simms, who now is in 
line election-wise for the chairman- 
ship. Politicians are speculating on the 
chances of George Bushnell, present 
insurance director, holding his job un- 
der the approaching corporation com- 
mission setup. The commission which 
appoints the director, has been Demo- 
cratic up to now, and the present gov- 
ernor, Rule, a Republican, must ap- 
point a commissioner to fill the vacancy 
created by the death of Mr. Wright. 


J. NORMAN THOMPSON, associate 
general manager of the metropolitan 
department and manager of the brok- 
erage and general cover departments of 
Royal-Liverpool, died at New York 
after a short illiness. He spent several 
years in the field as special agent 
and state agent, and in 1930 was trans- 
ferred from Fargo, N. D., to the New 
York office, where he held many im- 
portant posts. 


FRED G. MAAS, 56, southern Cali- 
fornia special agent of Norwich Union, 
died at his home at Beverly Hills. 


COLLINS WALLER, 81, local agent at Mor. 
ganfield, Ky., died there. His agency was es- 
tablished in 1890. 


ALBERT F. SCRUGGS, JR., 34, local agent 
at Berea, Ky., died there. The agency was 
founded by his late father, Albert F. Scruggs, 
Sr. The younger Scruggs joined the agency at 
the age of 22 and had been with it ever since, 


DONALD C. BRADLEY, JR., 35, manager 
and co-owner of Abstract Co. of Prairie County, 
a Montana local agency, was killed in an auto 
crash while returning to his home in Terry, 
Mont., from Miles City. 


L. Q. SPARKS, SR., owner of the Sparks 
agency at San Angelo, Tex., died. L. Q. Sparks, 
Jr., and his brother-in-law, Leonard A. Lane, 
are continuing the agency under the new name 
of Sparks-Lane agency, and Mr. Lane has been 
elected secretary of San Angelo Insurance Ex- 
change, succeeding the senior Sparks. 





American-Associated 
Appoints McComb 
Chicago Bond Manager 


R. S. Chaloner, resident vice-presi- 
dent at Chicago for American-Associa- 
ted, this week an- 
nounced the ap- 
pointment of Ham- 
ilton McComb as 
bond manager at 
Chicago. Mr. Mc- 
Comb will direct 
the company’s ex- 
panded surety un- 
derwriting and 
production pro- 
gram there. 

Mr. McComb at- 
tended the Univer- 
sity of South Car- 
olina and began his insurance careef 
in 1925 with a general agency in Co- 
lumbia. Two years later he became 4 
field man for Fidelity & Deposit, cover- 
ing first the Dallas territory and later 
Atlanta. In 1935 he was advanced to 
assistant manager at Memphis, and in 
1948 was placed in charge of F. & D.'s 
Cleveland branch. 

Since 1949 Mr. McComb has held 
managerial positions in Chicago with 
both United States Guarantee and 
Trans-America group. 





Hamilton McComb 





Howard J. Burridge, President. 
Louis H. Martin, Vice-President. 
Joseph H. Head, Seoretary. 

John Z, Herschede, Treasurer. 

420 E. Fourth St., Cin sinnati 2, Ohio. 





ATLANTA 3, GA.—432 Hurt Bldg., Tel. Walnut 
9801. O. Robert Jones, Southeastern Manager. 


BOSTON 11, MASS.—207 Essex St., Rm. 421, 
Tel. Liberty 2-1402. Roy H. Lang, New Eng- 
land Manager. 


JHICAGO 4, ILL.—175 W. Jackson Blvd., Tel. 
Wabash 2-2704. O. E. Schwartz, Chicago Mgr. 
A. J. Wheeler, Resident Manager. 


CINCINNATI 2, OHIO—420 E. Fourth Street, 
Tel. Parkway 2140. Chas. P. Woods, Sales 
Director; George C, n- 
ager; George E. Wonigemuth, News Bditor; 
Arthur W. , Statistician. 


1, TEXAS—708 Employers Insurance 
Bldg., Tel. Prospect 1127, Alfred B. Cadis, 
Southwestern Manager. 


DETROIT 26, MICH.—607 Lafayette Bldg., 


Tel. Weodward 1-2344. A. J. Edwards, Resident 
Manag ° 


er. 


KANSAS CITY 6, MO.—605 Columbia Bank 
Bidg., Tel. Victor 9157. William J. Gessing, 
Resident Manager, 


MINNEAPOLIS 2, MINN.—658 Northwestern 
Bank Bldg., Tel. Main 5417. Howard J, Meyer, 
Resident Manager. 


NEW YORK 38, N. Y.—99 John Street, Room 
1103, Tel. Beekman 38-3958. Ralph E. Richman, 
Vice-Pres.; J. T. Curtin, Resident Manager. 


OMAHA 2, NEBR.—610 Keeline Bldg., Tel: 
Atlantic 3416. Clarence W. Hammel, Resident 


Manager. 
ELPHIA 9, PA.—123 S. Broad Street 

Room 1127, Tel. Pennypacker 5-3706. E. H 

Fredrikson, Resident Manage 

PITTSBURGH 22, PA. an53 | ‘Columbia Bldg. 

Tel. Court 1-2494. Bernerd J. Gold, Residen! 

Manager. 


AN FRANCISCO £ cnk.~29" Flatiron Bldg 
Tel. Exbrook 2-3054. F. W. land, e@ Pacific 


Coast Manager. 
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Ulrich, Schowalter Raised 


by New York Underwriters 


New York Underwriters has promo- 
ted Leslie D. Ulrich, manager at St. 
Louis, to executive special agent in 
the western department with head- 
quarters at Chicago. Succeeding Mr. 
Ulrich at St. Louis is Oscar W. Scho- 
walter, who has been special agent in 
Missouri and Illinois, and who form- 
erly was with Missouri Inspection Bu- 
reau. 


Michigan Field Men Honor 


Pierson on Retirement 


Fred H. Pierson of Lansing, Mich- 
igan state agent for many years of 
American, was guest of honor at a 
farewell dinner meeting at Jackson, 
attended by about 70 members of 
Michigan Blue Goose. Mr. Pierson is 
retiring after more than 35 years in 
the field. He was presented with a 
gift by Harry M. Johnson, Commer- 
cial Union, in behalf of the member- 
ship. 

Speakers included John Hyde, Hart- 
ford; Clarence B. Herrick, Yorkshire; 
Jerre Ewalt, Carl Case, Pearl, and 
Harold F. Large. Members were pres- 
ent from Lansing, Grand Rapids, Kal- 
amazoo and Detroit. Mr. Pierson in- 
troduced his son, Rex, now with the 
Jackson office of Michigan Inspection 
Bureau. Motion pictures of the Mich- 
igan State-Iowa football game were 
shown. 











Clough Virginia State Agent 


Thomas P. Clough has been appoint- 
ed state agent for fire operations of the 
Employers group in Virginia, with 
headquarters at Baltimore. He entered 
insurance after graduation from Yale 
and has served as underwriter and 
special agent in Massachusetts, Conn- 
ecticut and Virginia. 


Born, Dithmer in Mich. 


E. H. Born, manager, and Walter G. 
Dithmer, assistant manager of western 
Underwriters Assn., will be guests at 
a meeting of. Michigan Fire Under- 
writers Assn. at Detroit Dec. 8, and 
the public relations luncheon which 
will follow. 








Mammen Resigns Field Post 


Fred Mammen, special agent for 
Fireman’s Fund in Nebraska, has re- 
signed from active field work after 
20 years in that territory. He was with 
the former Cavanaugh Co. general 
agency for 14 years and has been with 
Fireman’s Fund for six years, spe- 
cializing in rain and hail. He plans to 
spend most of his time managing his 
four farms. 


DeQueen, Ark., Inspected 


Arkansas Fire Prevention Assn. held 
a two-day inspection of DeQueen. 
More than 1,200 school children saw 
the “Stupid Carelessness, the Fire 
Clown” movie, and Carl S. Smalley, 
association executive secretary, ad- 
dressed the Lions Club. A chamber of 
commerce banquet was attended by 
nearly 200. 


Ohio Speakers Meet Dec. 7 


Ohio Stock Fire Insurance Speakers 
Assn. will meet at Columbus Dec. 7. 
Speakers will be Noah Parrett, Con- 
tinental, “Trends in Farm Marketing;” 
Robert Cogan, Royal Exchange, “In 
Defense of McCarthyism;” Harold Hor- 
her, Providence Washington, “Yacht 
Insurance Survey.” 








Connecticut Field Club will hold its 
monthly meeting Dec. 7 at Hartford. 
Stanley H. Young, safety engineer and 


chairman of the fire prevention com- 
mittee of Hartford Electric Light Co., 
will discuss fire hazards and their con- 
trol in public utilities, and a film on 
the Worcester tornado, made by Gen- 





eral Adjustment Bureau, will be 
shown. 
Middaugh Speaks Dec. 8 


Frank R. Middaugh, assistant mana- 
ger of Ohio Inspection Bureau, will 
address Ohio Fire Underwriters Assn. 
Dec. 8 at Columbus. He will discuss 
new Ohio rule book and form changes. 
On Feb. 9 Harold L. Wayne, general 
manager Inland Marine Insurance 
Bureau, New York, will conduct a dis- 
cussion-type meeting. 





Pastorius Pa. Special Agent 


North British has appointed Daniel 
B. Pastorius special agent in Pennsyl- 
vania, excluding Philadelphia. He will 
share quarters at Pittsburgh with State 
Agent G. Warren Feller and Special 
Agent William R. Bird. Mr. Pastorius 
formerly was with Middle Department 
Assn. of Fire Underwriters. 


Randall to N. W. National 


Northwestern National of Milwaukee 
has appointed Kenneth Randall special 
agent for Washington. Mr. Randall, 
who formerly was special agent for 
Norwich Union at Seattle, also has been 
with Yorkshire at San Francisco and 
Swett & Crawford at Seattle. 











ACCIDENT 


Rural Group Found Good 
A &H Insurance Field 


H. & A. Underwriters Conference 
companies active in the rural group 
field feel there are some vexing prob- 
lems tied to selling farm folk A & H 
insurance, but generally the business is 
good and the companies wish they had 
more of it. 

A recent survey of those companies 
turned up these chief problems: (1) 
lack of participation in the group; (2) 
lack of accurate research and records; 
(3) poor initiative of key personnel 
responsible for premium collection; (4) 
underwriting older persons. 

Underwriting was found to follow 
two main patterns: Through farm mar- 
keting associations, patron groups and 
cooperatives, usually covered by group 
or franchise type insurance, and 
through county farm bureaus, gener- 
ally on a group basis, but with some 
characteristic variations. 








To Appeal Blue Cross Ruling 


Toledo AFL Building Trades Coun- 
cil plans to appeal a court decision 
which upheld the right of Hospital 
Service Assn. of Toledo to cancel con- 
tract of union members. Judge O’Con- 
nor of common pleas court there dis- 
solved an injunction which temporar- 
ily prevented termination of hospital 
service contracts. 

Blue Cross canceled when the un- 
ions installed their own insurance plan. 


















THE NORTHERN 


Perego and Ebersol 
Are Milwaukee Speakers 


Alfred K. Perego, general agent of 
Massachusetts Protective, and Gene G. 
Ebersol, manager of North American 
Life & Casualty, are speakers for the 
Dec. 3 luncheon meeting of A & H Un- 
derwriters of Milwaukee. They are dis- 
cussing “Programming Life Insurance 
Through the A & H Approach,” based 
on their own experience and emphasi- 
zing how they procure sufficient infor- 
mation in their A & H presentation to 
assist them in selling life policies as 
well. 

The Milwaukee group will hold its 
usual Christmas party for youngsters 
of the Milwaukee County Children’s 
ilome Dec. 18. Alex H. Siegner, Busi- 
ness Men’s Assurance, and Stanley 
Olyniec, Washington National, are co- 
chairmen. 





Hear Osteopathic Executive 


Dr. Thomas C. Schumacher, execu- 
tive secretary of California Osteopathic 
Assn., spoke before Los Angeles A. & 
H. Underwriters Assn. on “The Prob- 
lem of the Even Distribution of the 
Family’s Medical Dollar.” He declared 
the professions must acquire a better 
knowledge of insurance and must 


change their ways of doing business, 
and that physicians and insurers must 
get together on fee schedules. He said 
many physicians do not have the basic 
idea underlying insurance. 





Benefits Not Excludable 


WASHINGTON — N on-ocupational 
disability benefits paid under article 9 
of New York workmen’s compensa- 
tion law are not excludable from zross 
income of recipients as amounts re- 
ceived “under workmen’s compensa- 
tion act” within purview of internal 
revenue code section 22(b) (5), intern- 
al revenue bureau ruling 257 holds. 


Allstate N. E. Move 


Allstate is moving its New Eng- 
land regional office from Newark to 
West Hartford where it has 27,600 
sq. ft. of floor space in a new build- 
ing. The establishment will employ 
about 300. 








Massachusetts Insurance Buyers 
Assn. at its Dec. 9 meeting at Boston 
will see the film, “Introducing the Pol- 
icyman,” narrated by Thomas F. 
Same Jr., special agent of L. & L. 
& G. 
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PROMPT SERVICE 
IS OUR CREED 


Time is a valuable asset for increasing income. 
Fast, accurate, efficient service permits our agents 
to do more active selling. 
You too can get the benefit of this efficient service 
through joining the Hanover and Fulton. 


* 
THE HANOVER 
FIRE INSURANCE CO. 


OF NEW YORK 
Organized 1852 


THE FULTON 
FIRE INSURANCE CO. 


NEW YORK 
* 


HOME OFFICE 
111 John Street, N. Y. 38, N. Y. 


WESTERN DEPARTMENT 
Insurance Exchange Bldg. 
Chicago 4, Illinois 
PACIFIC COAST DEPARTMENT 
340 Pine Street 
San Francisco 4, Calif. 

















/ ACHIEVEMENTS ror 


Man's constant endeavor to shorten distance through 
increased speed of travel has wrought this new miracle 
of science—Jet Propulsion. Its future is limitless and 

should bring the ends of the Earth together in 


mutual understanding. 


The Northern Assurance has provided reliable 
Insurance Protection for over 117 years. 








ASSURANCE C0. Ltd. 





NEW YORK 


FIRE AND Asaiee LIN 
MARINE. REPORTING F 





ES. AUTOMOBILE INLAND 
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Knowlton NAIC V.P.; Leggett 


Heads Steering Committee . 
(CONTINUED FROM PAGE 1) 
meetings or the committees on rates 
and rating organizations and on uni- 
form accounting. The letter signed by 
Commissioner Lange of Wisconsin 
beating the toms toms for UA caused 

a big stir. 

The UA issue insofar as life insur- 
ance is concerned got its airing at the 
meeting of the life committee Wednes- 
day morning. Another letter that stir- 
red up a big breeze is that from Com- 
missioner Holmes of Montana scolding 
Superintendent Bohlinger for his hand- 
ling of the Thomas I. Parkinson Equi- 
table Society case. Thus Bohlinger or 
Bolo, which is the familiarity that 
former Superintendent Dineen of New 
York pinned on him, is quite an issue 
around here this week. Incidentally 
Mr. Dineen, who is now vice-president 
of Northwestern Mutual Life, is a 
prominent conventioneer this week. 

Commissioner Ed Larson of Florida 
and the local hosts staged massive en- 
tertainment. The high point was the 
cocktail party for perhaps 2,000 Mon- 
day at the Sans Souci, followed by 


buffet for the whole crowd, in a terrace 
area that featured live Indians and 
mermaids for scenery and included a 
top notch water show. R. Kirk Landon 
of American Bankers heads the enter- 
tainment committee. Then on Tuesday 
afternoon everybody got taken to Tro- 
pical Park for the horses and that 
night to Biscayne Park for the dogs. 
There were excellent facilities for get- 
ting out the committee reports. Dade 
County won a lot of converts. Saturday 
night many took in the football game 
between University of Miami and Flo- 
rida U. 

Monday was taken up with commit- 
tee meetings and the first plenary ses- 
sion didn’t come until Tuesday noon. 
At that time there was a lengthy talk 
by Charles Johns, who is a local insur- 
ance agent of Starke, Fla., and who is 
acting governor of Florida. He recalled 
that he got his start during the depres- 
sion days as a debit agent for Gulf 
Life. He spoke highly of the insurance 
companies and mentioned that twice 
he had allowed policies of old custom- 
ers to lapse, due to inadvertence, and 
on both occasions his companies had 
come to the rescue and paid losses just 
as if insurance was in effect. Now, 


however, he said, he carries errors and 
omissions insurance. He advocated 
stricter laws to deal with what he 
called fly-by-night insurers. The in- 
surance business is getting too com- 
plicated, he said, and he wished the 
insurers wouldn’t make so many chan- 
ges and would get things simplified. 
He said that when he returns to his 
office after his period of public service 
he will have to go to school to catch 
up on the changes. 


Tom Smith, director of the Miami 
Beach Convention Bureau, extended a 
welcome and then Donald Knowlton of 
New Hampshire who had just been 
elected vice-president to take the place 
left vacant by the death of George 
Butler of Texas, gave the response. D. 
D. Murphy of South Carolina gave the 
presidential address. He alluded to the 
fact that the rating laws are being 
criticized and he suggested that the 
time had probably come when it would 
be well for the commissioners and the 
industry to have a look at them in the 
light of the experience that has ma- 
tured since the enactment of PL 15. 

A splendid message from President 


Eisenhower was read. 

At the meeting of the executive com- 
mittee of NAIC Monday afternoon 
Dickey of Oklahoma offered a strong 
resolution to look into the growth of 
non-admitted insurance operations, 
Obviously this was directed mainly at 
Lloyds. The memorial refers to alien 
insurers escaping the rating laws and 
enjoying a “tremendous and unfair 
competitive advantage.” They also es- 
cape taxes, according to the resolution, 
and the expense of maintaining elab- 
orate statistical records. The resolution 
said most of the surplus line brokers 
laws were enacted prior to the pas- 
sage of public law 15 and the enact- 
ment of rating laws, and it was recom- 
mended that NAIC look into the idea 
of proposing amendment of such laws 
to “eliminate the prejudicial position” 


now claimed to exist. The resolution: 


said the alien underwriters operate 
through mysterious means and their 
activities are increasing. The ability 
of the states to act, according to the 
resolution, is greatly strengthened by 
the upholding of the uniform unau- 
thorized insurers process act. ii. 

Wade Martin of Louisiana presided 
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wanted by large Eastern company 


One of the largest multiple-line stock companies on the 
Atlantic seaboard (Casualty-Bonding-Fire & Marine) 
offers a rare once-in-a-lifetime opportunity to a young 
man (28-42) who feels himself qualified to take charge 
of its Education Department. Good salary and good 
future. All replies will be held in strict confidence. Please 
write to Box V-62, The National Underwriter Co., 175 








HERE IS A SPECIAL JOB 
FOR A SPECIAL MAN 


It's hard to title this position, but it is a mighty good one for the right man... 
He would be a special field representative 
Office of one of the large multiple line stock companies in the Mid-west... 
Working with our special agents, helping them with sales problems, giving them 
on the job training in the fine points of general casualty, fire, inland marine, 
and bonds . . . For a young man who is a top notch salesman with a thorough 
knowledge of the business (a C.P.C.U. 
to best use all of his abilities, and be paid accordingly. If you qualify, write 
Box V-66, The National Underwriter Co., 175 W. Jackson Blvd., Chicago 4, Ill. 


. +» Traveling out of the Home 


would be ideal), this is an opportunity 








WE ARE SEARCHING 


For companies wishing to expand 
in the South. 


We can offer: 
Nearly 20 years’ operating expe- 
rience in SE. 
Top-rated organization with ade- 
quate capital structure 
Veteran casualty and fire under- 
writing staff 
Complete claims staff 
Established field organization 


We will adhere 
to your underwriting standards 
and operational directives. 


Write Box V-64, The National Under- 
writer Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. today! 








UNUSUAL FIELD 
OPPORTUNITY 
IN NEW ENGLAND 


A prominent New England mutual fire insurance 
company has an attractive ——— in the 
New England territory for a field man with a 
record of accomplishment. 


We are most Interested in a man_ between 
thirty and thirty-five years of age with five or 
more years of field experience in fire or casu- 
alty insurance. Better than average salary and 
benefits will be paid to the right man. 


If you are interested in being considered for 
this position write a personal letter stating 
experience, education and personal information. 
Address V-55, The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, Ill. 


TRAINEES WANTED 
SPLENDID OPPORTUNITY 
For young single men looking for- 
ward to an insurance career. Our 
head office training school has open- 
ings for fire, casualty or surety train- 
ees. At least two years college or 
equivalent. 

Write or phone. 
R. B. THOMAS 
American-Associated Ins. Cos. 
175 W. Jackson Blvd. 
Chicago 4, Ill. WA 2-5900 








LIFE INSURANCE SALESMAN 


Experienced in all forms of life insurance, 
including group, accident, health and hos- 
pitalization. 


FINE REMUNERATION 
LIFETIME OPPORTUNITY 


Our Agency, one of the oldest in fhe Northwest, 
is already producer of large volume of business 
and through its affiliations can anticipate equally 
large production in life; every assistance is given 
our sales staff, which includes some of the most 
outstanding men in the country in this profes- 
sion. Give details of your experience. Your letter 
will be held in strict confidence. Write Box V-67, 
The National Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Ill. 














A & H UNDERWRITER 
FOR HOME OFFICE 


Position open with a popular N. Y. A & H com- 
pany for competent man who understands differ- 
ent phases of A & H underwriting. Unusual op- 
portunity for the right man to become Chief 
Underwriter. Salary commensurate with ability. 
Reply in confidence to x 81, The National 
Underwriter Co., 99 John St., New York 38, N. Y. 











LEGAL ASSISTANT 


The Mutual Service Insurance Companies, 
1923 University Avenue, St. Paul 4, Minne- 
sota, desire an attorney (age 25-35) with 
2-5 years of pension, trust, tax or general 
life insurance experience to work with Gen- 
eral Counsel in multiple-line insurance op- 
erations. Write Personnel Division stating 
experience and background; all replies kept 
confidential. 








CASUALTY INSPECTOR 


Large Indemnity Company has 2 openings 
for inspectors with Casualty inspecting ex- 
perience, living in Chicago area. Replies 
will be treated confidentially. Apply Box 
V-60, The National Underwriter Co., 175 
W. Jackson Blvd., Chicago 4, Ill. 








CHICAGO AREA 
JUNIOR MARINE UNDERWRITER 


To become associated with a reputable Stock Com- 
pany. Have two openings in midwestern office for 
aggressive, experienced young men. Excellent op- 
portunities for advancement. Liberal employee 
benefits. State full details in letter addressed to 
Box V-59, The National Underwriter Co., 175 W. 
Jackson Blvd., Chicago 4, Ill. 














MICHIGAN 
Field Representative 


fast growing multiple line stock agency operat- 
ing nationally has outstanding opportunity in 
Michigan field. It will pay you to investigate. 
Address U-84, The National Underwriter Co., 








175 W. Jackson Blvd., Chicago 4, Ill. 


WISCONSIN RESIDENTS 


Field investigator—Wisconsin State Board of 
Medical Examiners. Work with Physicians and 
local enforcement officials . . . investigate com- 
plaints of violations of the Medical Practice 
Act. Travel within the state. Inquire by Decem- 
ber 31. Bureau of Personnel, State Capitol, 
Madison, Wisconsin. 











FIRE INSURANCE 
GENERAL AGENCY MANAGER 
Established Minnesota General Agency with 
Minneapolis headquarters has excellent oppor- 
tunity for qualified man. Must have experience 
in underwriting, mg ony and servicing 
agencies. Salary plus bonus. Will consider giv- 
ing stock interest in corporation. Address V-35, 
The National Underwriter Co., 175 W. Jackson 








Blvd., Chicago 4, Ill. 








AVAILABLE 


17 yrs. Fire and Casualty, 8 yrs. Bureau, 6 yrs. 
Company Special Agent, 3 yrs. Agency. Desire 
return to company position as Special Agent 
or Junior Executive. Age 39, married, free to 
travel, consider locating any part of country. 
Address V-40, The National Underwriter Co., 
175 W. Jackson Bivd., Chicago 4, Ill. 

















at an J 
on insu 
bases. I 
by the 
on such 
rect ills 
have be 
mandin 
life in: 
minimu 
Departr 
state la 
tive of 
opinion 
The Lo 
send ou 
form fe 

Then 
a comr 
pany, 1 
Ralph ] 
vention 
mission 
on this. 
military 


At t 
Monda; 
up an | 
ing bil 
from tI 
from b 
ance si 
man 0: 
from tl 
erating 
a capt 
ever, tl 
session 
naway, 
derwri' 
positio! 
bracke 
people 
own b 
any h 
they di 
a lot « 


CF 
Casual 
bill do 
he fav 
if this 
to hec 
tempo! 
would 
decisio 
in Ohi 
licensi: 
was tk 
for lic 
than e 
severe 
can ge 
differe 
J. Sey 
agains 
Factor 
bill as 
A. Me 
to. Th 
Oppose 
restric 
Nevad 


At 1 
ing o 
questi 
Pitals 
crimir 
reasor 
Alber’ 
Amer: 

The 
hold ; 
of Jaz 
credit 


comp: 
This 
Leslie 
questi 
will b 























December 3, 1953 


FeNATIONAL UNDERWRITER 


27 








at an NAIC session Monday morning 
on insurance sales on U. S. military 
pases. He said the publicity generated 
by the Defense Department directive 
on such solicitation has helped to “cor- 
rect ills.” He noted that commissioners 
have been getting requests from com- 
manding officers on whether certain 
life insurance companies meet the 
minimum requirements of the Defense 
Department directive. To apply the 
state laws and to interpret the direc- 
tive of the military and issue a legal 
opinion is no simple matter, he said. 
The Louisiana solution, he said, was to 
send out an affidavit and questionnaire 
form for insurers to complete. 

Then when there is a request from 
a commanding officer about a com- 
pany, this document is sent to him. 
Ralph Kastner of American Life Con- 
vention entered objection to the com- 
missioners questionnairing all insurers 
on this. when only a few are doing this 
military business. 


At the NAIC committee meeting 
Monday morning on the idea of getting 
up an approved uniform agent licens- 
ing bill, there was a chorus of boos 
from the ranks of the organized agents 
from both the property and life insur- 
ance sides and applause from a spokes- 
man of Mortgage Bankers Assn. and 
from the direct writers and those op- 
erating through what might be termed 
a captive agency organization. How- 
ever, the committee later in executive 
session approved the bill. Carlyle Dun- 
naway, for National Assn. of Life Un- 
derwriters, reiterated his organization’s 
position that they don’t want to be 
bracketed with the property insurance 
people in this regard; they have their 
own bill, it is hard enough to make 
any headway with that alone, and 
they don’t want to become involved in 
a lot of extraneous issues. 


C.F.J. Harrington of National Assn. of 
Casualty & Surety Agents said the draft 
bill doesn’t serve the public. He said 
he favors the idea of uniformity but 
if this is the best that can be offered 
to heck with it. The bill provides for 
temporary licensing and he said this 
would destroy the effect of the court 
decisions in the General Motors case 
in Ohio on the question of auto dealer 
licensing. Incidentally the scuttlebutt 
was that the auto dealers are panting 
for licensing privileges these days more 
than ever, because with competition so 
severe in their field, the cuts that they 
can get out of insurance often spell the 
difference between profit and loss. E. 
J. Seymour, president of NAIA, spoke 
against the bill. Ambrose Kelly of the 
Factory Mutuals spoke in favor of the 
bill as did a man from M.B.A., and E. 
A. Meyers, for State Farm Mutual Au- 
to. The latter said that those who are 
opposed to the bill are those that want 
restrictions on licensing. Hammel of 
Nevada presided at this session. 

e e . 

At the NAIC session Monday morn- 
ing on Blue Cross-Blue Shield, the 
question was raised as to whether hos- 
Pitals may not be guilty of unfair dis- 
crimination in favor of Blue Cross by 
reason of their choice of cost methods. 
Albert Pike of Life Insurance Assn. of 
America raised this point. 


The stage was set at this meeting to 
hold a hearing at New York the week 
of Jan. 25 on the question of allowing 
credit in premium reserves of ceding 
companies for reinsurance in Lloyds. 
This was done at a meeting at which 
Leslie of Pennsylvania presided. One 
question to be gone into at that time 
will be whether there is enough securi- 


Connecticut Court Upholds 
Mail-Order Insurance Law 


Constitutionality of a 1951 Connecti- 
cut law bringing out-of-state mail 
order insurance companies under the 
jurisdiction of Connecticut courts was 
=" by common pleas court at Hart- 
ford. 


Validity of the act was questioned 
by North American Mutual, defendant 
in a $5,000 damage suit brought by a 
Hartford man, Romano Righetto, who 
claimed the company refused to pay 
him for injuries received in 1951. He 
said he held an A & H policy issued by 
the company. North American filed a 
plea of abatement to Righetto’s suit, 
claiming that Section 1187B of the gen- 
eral statutes is unconstitutional. The 
law allows service of legal process 
through the state commissioner on an 
out-of-state company even if that com- 
pany has no physical assets in Connec- 
ticut. North American said the state 
has no regulatory control over it be- 
cause it is not authorized to do business 
in the state. 

Common Pleas Judge Johnson over- 
ruled the company, saying the legisla- 
ture was within its power in passing 
the act and “has merely placed the de- 
fendant within jurisdiction of our 
courts in what is called a personam 
action.” 








ty in this country in back of Lloyds to 
justify giving credit and another ques- 
tion is the competitive aspect of the 
matter. Maynard Garrison of San 
Francisco raised the latter point and 
said he was speaking for California 
Union Ins. Co. in this matter. 


Passe Club International, consisting 
of ex-insurance commissioners, was 
host at a luncheon during the NAIC 
meeting Monday to the incumbent state 
officials. M. J. Harrison of Little Rock, 
prominent insurance lawyer and ex- 
receiver of Betterway Life, was in 
charge. Howard Brace of Occidental 
Life, who is the secretary, couldn’t 
make the trip, as he suffered a heart 
attack about eight weeks ago and is 
just now getting back to the office on 
a party time basis. Ernest Palmer of 
Springfield, Ill., was billed to introduce 
J. Edward Day, the former Illinois 
director who is now with Prudential, 
but it turned out that Mr. Palmer gave 
the main spiel. Both of these former 
Illinois directors came through with 
clever talks, but the luncheon ran near- 
ly an hour overtime and threw the 
afternoon committee schedule off kil- 
ter. Fischer of Iowa came into the 
group life committee meeting nearly an 
hour late and said facetiously in apolo- 
gy that he was going to see about re- 
pealing the Passe Club. 


Those that rose early Tuesday morn- 
ing at the NAIC meeting to take in the 
meeting of the fire insurance com- 
mittee were unrewarded. The room 
was filled when Bisson of Rhode Is- 
land, the chairman, got the proceed- 
ings under way, but in less than five 
minutes all matters were disposed of 
and the room was emptied. Jackson of 
Maryland said one of the Maryland 
companies had raised the question of 
whether it might not be well to discard 
both the installment payment and an- 
nual renewal plans in view of the con- 
fusion and expense that they are caus- 
ing, but this elicited no comment and 
thus the meeting ended. 





MULTIPLE LINE SESSION 





The subcommittee on multiple line 
underwriting of NAIC had a brief ses- 
sion Monday morning with Maloney 
of California presiding. Mr. Maloney 
asked for opinions on what the com- 
mittee’s scope should be or if indeed 


the committee could serve any purpose. 
Roy McCullough of Multiple Peril Ra- 
ting Org. said the only problems Em- 
piro now encounters are of purely local 
interest. 

Bradford Smith of North America 
agreed that the problems are today on 
the state level. The laws and their in- 
terpretation are not uniform. What is 
needed, he vouchsafed, is recognition 
that multiple line is a separate and 
distinct kind of insurance, and is not 
fire insurance with embellishments, or 
inland marine with embellishments, or 
casualty topped off. This, of course, 
will require touches on the rate making 
process and he suggested that the NAI- 
C committee might look into that. 

Mr. Maloney asked whether the com- 
mittee might lend itself in some way 
to the orderly development of multiple 
line underwriting. 


Harry Perlet of Inter-Bureau Insur- 
ance Advisory Group said there are 
fundamental differences of opinion. I- 
BIAG, representing 102 insurers, be- 
lieves the rating bureaus and the ex- 
isting rating system constitute the 
foundation on which insurance is built 
and whatever is done should be related 
to their existence. 

The bureaus, he said, possess the 
know-how. Whatever is done should be 
slow, mature and studied. 

J. R. Berry of National Board said 
the industry men who had spoken give 
an indication of the shades of opinion 
that exist. There is a tendency to over- 
simplify the question into a matter of 
pro and con. The situation is an evo- 
lutionary one. The legal situation has 
to be -weighed. If Bradford Smith’s 
view holds, then it would be necessary 


to overhaul the laws of many states 
and he emphasized that there are two 
states that don’t permit multiple line 
underwriting at all. It would be diffi- 
cult to develop a national pattern. 
There are also involved such things as 
tax matters and licensing. 

Mr. Maloney asked finally whether 
NAIC is sticking its nose in where it 
is “none of our concern”. 





NAIC SIDELIGHTS 


Surety Assn. of America gave a dinner at 
the NAIC convention Sunday at the Algiers 
for a group of about 50 commissioners and 
their wives, with Manager Martin W. Lewis 
and Mrs. Lewis doing the honors. 


Ray Murphy, general manager, and Roy L. 
Davis, western manager of Assn. of Casualty 
& Surety Companies, are heading off, after 
the NAIC convention at Miami Beach, for a 
10-day Caribbean air cruise. They will be get- 
ting the red carpet treatment at the Caribe 
Hilton at San Juan since the general manager 
is Robert J. Caverly, son of Ray Caverly, vice- 
president and chief claims executive of Fi- 
delity & Casualty. 


Glenn Waugh, chief examiner of the Ohio 
department, is returning to Columbus via In- 
dianapolis to get a glimpse of his new grand- 
daughter and his first grandchild, Krista Dick- 
erson, whose parents are Mr. and Mrs. Howard 
Dickerson. ; 

Superintendent Lawrence Leggett of Missou- 
ri had with him at the NAIC meeting Lt. Gov. 
James T. Blair of his state. 





Educational Session Sellout 

CINCINNATI—The discussion of 
form and rule changes by F. R. Mid- 
daugh, assistant manager Ohio Inspec- 
tion Bureau, sponsored by Cincinnati 
Fire Underwriters Assn., attracted such 
a large crowd that it had to be moved 
twice to larger rooms at the Nether- 
land Plaza. The turnout of over 325 
was the largest in Cincinnati history 
for a meeting of this type. 





Insurance Women’s Club of Oklahoma City 
staged its “bosses night” under the direction of 
Maxine McConnell and Jessie Voss. 











= 
. 


SKF 





MANAGEMENT: For Copying = 


Letters, Reports. Contracts, In- { ters, Inquiries, Presentations, 
structions, Statistics, Ete : Price Sheets, Ete. 


of any desk. . 


well within the budget of even the smallest firm. 


, convenient... 


SALES: For Copying Orders, Let- * 
* Schedules, Work Sheets Control 
+ Sheets, Master Records, Inven- 
* tory Records, Etc . 


“Resco / ) Set 
Systematic 


EVERY DEPARTMENT can use the Apeco Systematic Auto-Stat. This new 
all electric photocopying machine prints, processes and dries automatically. 
It's fast—dry copies in less than 45 seconds! It's convenient—fits on the corner 
. it’s ready for instant use! it's easy—anyone can operate it! 
Saves up to 80% on copying jobs. Eliminates retyping, hand copying, check- < 
ing or costly outside copying service. Makes legally accepted black and white . 
or colored copies from any original up to 11” x 17”—printed on one or two sides. 

So low cost—a complete Apeco Systematic Auto-Stat installation is priced 
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Late News Bulletins... 











(CONTINUED FROM PAGE 1) 


lecation portion of the risk the inland marine coverages that the risk needs on 
contents and other properties. None of the coverages is new and the ML portion 
of the risk is handled as it has been heretofore through Multiple Location Serv- 
ice Office, of which North America is a member. The premium is shown for 
that portion and then the premium is shown for the inland marine covers with 
a total single price and a single contract for insured. The reporting is done for 
all the coverages in the packages at the same time. 

It is pointed out that the new marine definition makes an approach of this 
kind important because more of the account can be considered inland marine, 
which is not regulated as to form or rate. Use of the approach has stirred much 
interest among those who operate in the ML field. 


New York Brokers Form New Insurer 


Notice of intention to form Investors Insurance Co. has been filed in New 
York. Incorporators include Max Rakofsky, prominent Brooklyn broker, and 
David K. Tuttle of the Tuttle & Co., metropolitan agency. The company would 
have capital of $1 million and would write full cover automobile. Head office 
would be at 62 William street, which is the address of the Tuttle & Co. main 
office. 


Agents for Unlicensed Insurer May Be Liable 


Commissioner Gillooly has indicated that agents in West Virginia who act 
for Reliance Life & Casualty of Phoenix might become personally liable for 
all contracts they make and expose themselves to charges of misdemeanor. The 
company is unlicensed and does business in West Virginia by mail. Gillooly has 
asked the company to stop. The company is, he said he understands, looking 
for agents to handle business as “counsellors.” 


Langer Angle in NAIC “Ad” Discussions 


The Langer investigation situation became involved in the discussion of in- 
surance company advertising at the A&H committee meeting at Miami Beach 
Wednesday morning. There was an item on the agenda on whether A&H ad- 
vertising is misleading and what can be done to remedy the situation. Pansing 
of Nebraska felt very strongly that this subject should not be ventilated just 
at this time because whatever was said would be bound to have repercussions 
in connection with the Langer investigation. He apparently felt that it would 
appear to put the commissioners and the indusry on the defensive and he felt 
that the discussion should be put off until a later date. 

However, Moses Hubbard, representing the commercial travelers organiza- 
tion, insisted that the matter ought to be gotten out into the open and dis- 
cussed frankly. He voiced the belief that the advertising situation is not one of 
emergency. It is a problem that has had serious and careful consideration, and 
it is being covered year in and year out. There are plenty of rules and regula- 
tions governing it at the state level and the states and the industry should in no 
way be apologetic on what has been done and what is being done, he said. He 
objected to any inference that the situation is so delicate that there is fear to 
talk about it less it might give comfort to the advocates of federal regulation. 
Mr. Hubbard announced that he was leaving for Washington very shortly in 
order to appear before the Langer committee and he said he will declare in 
no uncertain terms that the situation is well in hand and that there is abso- 
lutely no need for federal intervention in any way. 

J. F. Follmann of Bureau of A. & H. Underwriters said there are plenty of 
means now available for coping with misleading advertising. 

Kavanaugh of Colorado, the committee chairman, said he didn’t share the 
belief that the progress was so commendable. He felt that there was a prob- 
lem that ought to be thoroughly ventilated. 


Report Swiss Nat'l to Enter U.S. for Reinsurance 


Swiss National, it is reported, is taking steps to become entered in the U. S. 
for reinsurance operations and will become a member of the Weintraub group 
of Miami, the other members of which are: American Title & Insurance, Equity 
General and the Baloise Fire. 


North British Promotes ]. G. Parsons 


Jack G. Parsons, formerly general agent of the southern department, has been 
elected an assistant secretary of North British and its four associated companies. 
His title will be assistant secretary and assistant manager, in association with 
Chas. J. Williams who is vice-president and manager in charge of the newly- 
established southern department at Atlanta. 

Mr. Parsons was three years with Arkansas Fire Prevention Bureau. In the 
war he was in government service as a civilian inspector of war plants but 
resigned to enter the army. Prior to being called to the home office of North 
British last year he was Arkansas state agent 74% years. 


High Court Won't Review Diamond Cover 


The U. S. Supreme Court has declined to review the question of whether un- 
scheduled, unset diamonds are covered under the personal property floater to 
a greater extent than the $250 limitation in the policy. The case was on appeal 
from the eighth circuit court and involved a claim for $11,020 by a policy- 
holder of Automobile who had the unset diamonds stolen from his home. Auto- 


mobile denied the claim because of the limitation. Insured argued such dia- 
monds are not personal jewelry and therefore not required to be scheduled 


in the PPF 








Improvements, Betterments 


Form Overhauled in Mo. 
(CONTINUED FROM PAGE 1) 
new form are no longer limited to 
those installed under the current lease 
and also because of the objection from 
an underwriting standpoint to includ- 
ing the replacement feature without 
any special coinsurance requirements, 
as is the case when writing buildings 
on the basis of replacement cost. 
Under the new form it is no longer 
necessary to differentiate between 
those improvements and betterments 
which may have required restoration 
during the term of the lease, such as 
decorations, and those which would 
normally have a life equal to or great- 
er than the term of the lease. This 
permits the simplification of the form 
and eliminates something which was 
not well understood in the previous 
form. 


Where the damaged improvements 
and betterments are not repaired or 
replaced, then the tenant is entitled 
to recover under the new form on the 
unamortized basis. 

In referring to a tenant’s “use of 
interest”, the new form employs a 
term which has been used by courts 
and others in attempting to describe 
more accurately the type of insurable 
interest a tenant has in improvements 
and betterments to distinguish it from 
an outright ownership interest. 

Heretofore, based on court decisions, 
general adjusting practices and com- 
mon understanding within the busi- 
ness, it was considered essential that 
improvements and betterments must 
have been installed by a lessee under 
a lease, meaning a formal written lease 
for a term of years, as distinguished 
from a tenant at will or on a month to 
month basis. 

Under the new form if the damaged 
improvements and betterments are re- 
placed by the tenant, he will recover 
on the basis of actual cash value. 
While under the previous form, recov- 
ery was provided on the basis of re- 
placement cost without deduction for 
depreciation on improvements and bet- 
terments and thus replacing new for 
old, particularly in the absence of spe- 
cial coinsurance requirements which 
apply in writing buildings on a re- 
placement cost basis and further, un- 
der the previous form only those im- 
provements and betterments installed 
under the current lease were contem- 
plated in the coverage. 

Under the previous form, if the dam- 
aged improvements were not replaced 
by the lessee, he would be allowed to 
recover what is generally referred 
to as the “unamortized” portion of 
his investment, providing the improv- 
ments were installed under a lease 
which was still effective at the 
time of loss. Under the new form, if the 
damaged improvements are not re- 
placed by the tenant, recovery is sim- 
ilarly allowed on an unamortized basis, 
but in the proportion that (a) the un- 
expired term of the lease at the time of 
loss bears to (b) the length of time 
between the installation of improve- 
ments and the expiration of the lease. 
Thus under the new form, the im- 
provements may have been installed 
under a previous lease or, if the ten- 
ant is on a month to month basis, re- 
covery will be in order subject to the 
.various limitations outlined in the 


‘new form. It should be kept in mind 





that on a month to month basis, how- 
ever, the term of the tenant’s lease 
will in no event be more than 31 days, 

Consequently, when the month-to- 
month tenant does not replace the 
damaged improvements and when 
such improvements have been installed 
a considerable period prior to the loss, 
it is evident that his recovery on the 
unamortized basis will be relatively 
small. 


Continental Casualty 
Enters Reinsurance Field 


(CONTINUED FROM PAGE 1) 
fire insurance business with a com- 
plete line of modern contracts and 
services, which made it possible for 
the company to serve any and all pub- | 
lic insurance needs under one roof. 
“Progress of the new fire division 
has been considerably faster than was 
expected,” said Mr. Tuchbreiter. “Un- 
der the executive supervision of J. M. 
Smith, 1st vice-president, assisted by 
George N. Duncan, superintendent of 
fire division, the company has com- 
pleted filing of rates and policy forms 
in all states where its service facilities 
and manpower are adequate to effic- 
iently handle the business. Additional 
states are being entered as rapidly as 
we can provide the necessary service 
facilities and experienced manpower. 
Premium volume for the full year of 
1954 will be reckoned in millions, and 
will expand still more rapidly there- 
after.” 


Plumbers Only Concerned 
Over Proper Cover: Matthes 


(CONTINUED FROM PAGE 2) 
cooperation with the various states, 
of good faith should indicate that 
there is no intention of by-passing any 
state. 

One of the standard objections to 
non-admitted insurance has been for 
many years that the non-admitted car- 
riers are depriving the states of tax 
revenue that said states would ordi- 
narily have received through admitted 
carriers. In view of the fact that non- 
admitted taxes, which generally are 
considerably higher than taxes on pre- 
miums through admitted companies, 
are to be paid, the pressure should les- 
sen. The Henry Matthes Org. is con- 
tinuing to search for an admitted mar- 
ket and is interested in cooperation 
from various agents and_ brokers 
throughout the country. 





Gets 50-Year Plaque 


The Putnam & Kellet agency, Alex- 
andria Bay, N. Y., has received a 
plaque from Agricultural in apprecia- 
tion of 50 years representation. It al- 
so has received plaques or citations 
from Maryland Casualty for 44 years 
service, North America 28 and Home 
Zi. 





Bruce Dodson, the prominent recip- 
rocal operator of Kansas City, Tuesday 
at Miami took out on his yacht 
“Helma” Superintendent Leggett of 
Missouri and Commissioners Allyn of 
Connecticut and Bisson of Rhode Is- 
land, in the course of the NAIC meet- 
ing. His regular mooring place during 
the season is at the Flamingo dock at 
Miami Beach and he also has there 2 
fishing craft. 





W. Fred Spjeldet of Detroit has been 
added to the Michigan department’s 
examiner force. 
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QO, of the West 


comes a new multiple 


line insurance program! 





Olympic’s “Personal Package Policy” combines nine coverages in 
one package... gives agents an opportunity to sell multiple coverages 
on one call. This new concept of combining insurance protection is based 
on modern merchandising methods. It’s not unlike selling the 
‘butter, jelly and sandwich spread along with the bread”... or the 
“shirt, tie and shoes with the suit.” 
Single coverage contracts, of course, are also available. Want to 


know more? Write to Olympic today. 


OLYMPIC 
INSURANCE COMPANY 


621 South Hope Street, Los Angeles 17, California 


FIRE AND ALLIED LINES — INLAND MARINE — AUTOMOBILE 
CASUALTY — AUTOMOBILE PERSONAL ACCIDENT 
SPECIFIC DISEASE INDEMNITY 








A CAPITAL STOCK INSURANCE COMPANY CHARTERED IN THE STATE OF CALIFORNIA 





